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[Translation]
Announcement of Determination of Supporting Company for
MtGox Bankruptcy Proceedings

November 26, 2014

Bankrupt entity: MtGox Co., Ltd.
Bankruptcy trustee: Nobuaki Kobayashi, Attorney-at-law

We hereby inform you that Payward Japan K.K (hereinafter, together with its group
companies, referred to as “Payward”) has been selected as the supporting company for
the bankruptcy Proceedings concerning MtGox Co., Ltd. (hereinafter referred to as
“MtGox™) (hereinafter referred to as the “Bankruptcy Proceedings”). Together with
Payward, which will support MtGox in various aspects, we will continue to ensure that
the Bankruptcy Proceedings will be conducted in an appropriate manner.

Payward will not succeed MtGox’s operation. Payward will support the Bankruptcy
Proceedings and purchase part of MtGox’s asset, etc. as the supporting company.

Please find below our responses to basic questions concerning the determination of
the supporting company.

Q1 Onwhat ground was the supporting company selected?

A1 The bankruptcy trustee, with the cooperation of various professionals, has been
conducting his businesses with respect to the following: (i) the investigation on
MtGox’s assets/liabilities, (ii) the investigation of whether or not bitcoins were lost,
and if they were, the circumstances by which they were lost, (iii) the establishment
of a system for filing proof of claims, and (iv) the determination of an appropriate
method for bankruptcy distribution (including whether or not it is permissible to
make bankruptcy distributions in bitcoins). The bankruptcy trustee believes that
it is very helpful for conducting the Bankruptcy Proceedings smoothly and for
protecting the interests of the bankruptcy creditors to obtain support from a
company with expertise in operating a bitcoin exchange business and managing
bitcoin transactions. Since the commencement of the Bankruptcy Proceedings,
the bankruptcy trustee has conducted a process for selecting a company suitable for
such support from among multiple candidate companies in a fair, independent and



Q2
A2

Q3

A3

careful manner. Taking into consideration various factors, including
consideration (monetary consideration and other forms of considerations), certainty
to consummate the transaction, expertise in the same business and credibility in the
market, the bankruptcy trustee decided Payward as the supporting company
because it was considered to be the most suitable company among the candidates.

What is the outline of the supporting company Payward?

Payward Inc. (CEO and Co-founder: Jesse Powell), the parent company that
wholly owns Payward Japan K.K., is a corporation established on July 28, 2011 in
the state of Delaware, with the head office located in San Francisco. It has offices
in the United States, Canada, the United Kingdom, the Netherlands, Singapore and
Japan, and operates the bitcoin exchange, Kraken, with users from around the
world being its clients.

Payward is a founding and voting member of the Digital Asset Transfer Authority
(DATA), an organization of bitcoin operators in the United States, and a founding
member/director of the Japan Authority of Digital Assets (JADA), the
self-regulatory organization for bitcoin operators in Japan that was established in
compliance with the intermediary report (dated June 19, 2014) of the Liberal
Democratic Party’s IT strategy task force. Moreover, Payward and Kraken are
highly reputed for their security and compliance which are demonstrated by,
among other things, the fact that the data from Kraken is adopted as the reference
bitcoin price by Bloomberg L.P., the economic and financial information service
company.

For more information, please refer to the following WebSite:
https://www.kraken.com/about/payward

What are the purposes of Payward to accept the appointment as the supporting
company for MtGox?

According to Payward, it has decided to support the Bankruptcy Proceedings in
the expectation that, by supporting the bankruptcy proceedings through the
utilization of Payward’s expertise, the credibility of bitcoins in Japan and in the
world will be secured and the bitcoin market will be developed soundly.

In addition, as one of the top-ranked bitcoin exchanges in the world, Payward
believes sound development of the bitcoin market is directly linked to the interest



of Payward itself.

Q4 When was the selection of Payward determined?

A4  After obtaining the approval of the Tokyo District Court on November 25, 2014,
MtGox and Payward entered into the “Agreement Concerning Support, etc. of
Bankruptcy Proceedings” on November 26, 2014.

Q5 Would MtGox exchange resume its operation with Payward’s support?

A5 There is no plan to resume the MtGox exchange. Payward is already operating
Kraken, and it will not succeed the operation of MtGox. Payward, as stated in the
Q&A below, will support various aspects of the Bankruptcy Proceedings, in order
to ensure the Bankruptcy Proceedings to progress smoothly and to protect the
interests of the bankruptcy creditors.

Q6 How will Payward support MtGox from here on?

A6 Pursuant to its agreement, Payward’s support for the bankruptcy proceedings of
MtGox will entail, among other things, (i) cooperation concerning the investigation
of the bitcoins which are said to have been possibly lost; (ii) cooperation
concerning the filing of claims and investigation related thereto; and (iii)
cooperation concerning bankruptcy distributions (items (i) and (ii) will be provided
without charge up to 500 hours in total, and item (iii) will be provided without
charge). In addition, Payward will purchase MtGox’s equipments (formatted after
deleting all the saved data and software).

Q7 What specifically is meant by cooperation with the investigation on the bitcoins
which are said to have been lost?

A7 Among other things, such cooperation will include analyzing the data of the
MtGox exchange and providing suggestions and advice to the bankruptcy trustee
and the team working with him regarding the manner of investigation.

Q8 What specifically is meant by cooperation concerning the filing of claims and
investigation related thereto?

A8 The bankruptcy trustee is considering online filing of proof of claims, instead of
paper filing, in order to alleviate the work of the bankruptcy creditors in filing their
claims. In order to develop the system, we are planning to seek from Payward
advice concerning the setting up, use, maintenance and improvement of such



system.

Q9 What specifically is meant by cooperation concerning bankruptcy distribution?
A 9 We are considering, among other possible methods, making bankruptcy

Q1

distributions in cash and/or in bitcoins, using Kraken’s system, to the bankruptcy
creditors who have their accounts at Kraken (although it is not decided whether or
not distribution will be made in bitcoins). In addition, the cooperation will
include advice, etc. concerning laws and regulations of other countries regarding
bankruptcy distributions in cash and in bitcoins.

O Is it necessary to open an account at Kraken in order to receive bankruptcy
distributions in bitcoins?

A1 O It has not been decided whether or not the bankruptcy distributions will be

Q1
Al

Q1
Al

made in bitcoins. If it should be decided that bankruptcy distributions will be
made in bitcoins, we are considering, at this time, to use the Kraken exchange
system, so long as it does not interfere with the bankruptcy distribution. If that is
the case, it would be necessary to open an account at Kraken in order to receive
bankruptcy distributions in bitcoins. When the details of bankruptcy distribution
are decided, it will be separately announced on the bankruptcy trustee’s Website

(https://www.mtgox.com/).

1 How much is the amount received from Payward?
1 ItisJPY 30 million (not including consumption tax).

2 Why was Payward selected as the sponsor company?

2 The bankruptcy trustee decided that Payward is the most suitable supporting
company, after comprehensively taking into consideration various factors,
including: (i) consideration (monetary consideration and other forms of
considerations) and certainty to consummate the transaction, (ii) whether or not the
candidate operates a bitcoin exchange business and its credibility in the market,
(iii) whether or not it is feasible for the candidate to cooperate with the
investigation of the allegedly “lost” bitcoins, and (iv) whether or not it is
practicable for the candidate to cooperate with making the bankruptcy distributions
in the form of bitcoins (if bankruptcy distributions in bitcoins are made).

Q1 3 Would the bitcoins and cash possessed by MtGox be transferred to Payward?



A1 3 The bitcoins and cash possessed by MtGox will be held and managed by the
bankruptcy trustee as before, and will be assets available for bankruptcy
distribution to the creditors.

Q1 4 What are the assets that will be transferred to Payward from the assets held by
MtGox?

A1l 4 MtGox’s servers and PCs (formatted after deleting all the saved data and

software) will be handed over to Payward. All of those assets are located in
Japan.
Copies of the data (including personal information) and software stored on the
server, etc. will remain with and managed by the bankruptcy trustee and used for
purposes of examination, administration of properties, and bankruptcy distribution.
They will not be included in the transferred assets turned over to Payward.

End
* This translation is prepared for reference purpose only. The Japanese version is the original and

if there is any discrepancy between the Japanese original and this translation, the Japanese original
supersedes and governs.
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