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[MoHATb I/IHd)OpMaLI,VIIO — 3TO 3HAYUT NPUHATL NpaBUJIbHOE peLueHne

HuWKTO nyuLue BanioTHbIX AUNEPOB He 3HAET, YTO CaMbIM LiEHHbIM NPOAYKTOM B Halle KOMMbIOTEPHOE BpeMs
aBnseTcsa nHdopmMaums, MHopMaunus To4Hasa U CBOEBPEMEHHAS.

MmeHHo Takyto nHdopMauuio noctasnseTt areHTcTBo Pentep ana 20 000 csoux gunepos, HaxoasLwwmxcs B 80
pasnu4yHbIX cTpaHax. [MonTopkl TeiCAYM penopTepoB cobMpatoT AaHHbIE O (PUHAHCOBBIX ONepauusix Ha BCeX
Bupkax nrnaHeTbl U NepeaatT CBOU COOBLLEHMS Ha 3KpaHbl YETBEPTM MUINIIMOHA KOMMbIOTEPOB.

CobpaTb 1 nepegatb MHPOPMaLMIO — 3TO TOMbKO ogHa npobnema. MoHATe nHpopmauuto, YTOObI
ncnonb3oBaTb ee — 37O Apyrasd npobnema, He MeHee CroxHas. PelueHunto 9Ton 3agayun n Cnyxut npegnaraembiv
y4ebHuK.

AreHcTBO PenTep pacnpoctpaHsaeT nHdopmMaumio B Buae Tabnuu, rpadoukoB U TEKCTOB. TEKCTOBbIE
mMaTepuanbl NPeACTaBNAT 3HAYNTENbHbIE TPYAHOCTU ANSt MOHUMaHUS TEM, KTO HE TOBOPUT MO-aHIINACKK.
YcTpaHuTb 3TOT S3bIKOBLIM Oapbep v NpegnaraeT aBTop A4aHHOro y4ebHoro nocobus.

YpadHo nogobpaHHble TEKCThI, packpbiBaloLne CyThb U MpaBuria UCMONb30BaHNS] TEXHUYECKOTO aHanusa ans
BastTHO-0OMEHHbIX onepaumii, NO3BOMNAIOT aBTOPy pellaTh cpasy ABe 3adayn: 00yyaTb aHINIMNCKOMY A3bIKY,
MOHVMaHWIO 1 NepeBoaYy CINOXHbIX TEKCTOB MO CNeLnanbHOCTM U O4HOBPEMEHHO C1CTeMaTM3npoBaTh Npo-
deccuoHanbHble 3HaHWa aunepos. CriegyeT NpusHaTh NPOAYKTUBHOW MOMbITKY aBTopa NpoaHannaMpoBaTb
cemMaHTU4Yeckue CBS3UN CI0BOCOYETaHUM-TEPMMHOB U X TEMaTUYECKYHO Kraccudukauuio.

YBepeH, YTO PYCCKWIA BantOTHbIN OUNep CMOXET NO JOCTOMHCTBY OLEHUTb y4ebHoe nocobue, koTopoe aact
eMy 3HaHWe aHrMMNCKOro AN AenoBoro obLeHns ¢ KonneraMmm-MHOCTpaHuamu.

Knsisb M.A. OBONEHCKNW
lMpedcmasumens azeHmcmea Petimep e CHI™ o pekname u ces3sM ¢ 0buecmeeHHOCMbH
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TekctoMm. [locnegHun Tun ypoka €ABNAETCA OCHOBHbIM. [lpenogaBaTtenb npeaBapUTENbHO
NpoBOAMT B Krnacce pas3bop rpammMaTtMyecKmx U NEKCUYECKUX TPYyOQHOCTEM TeKCTa, KOTOpbIn
3agaeT cTygeHTam ns YTeHusa n nepesoga goma. Ocoboe BHUMaHWe ygenseTcs nepBUYHOMY
3aKpenneHnto penpoayKTUBHOW NEKCUKKU, aHanuay TPYAHbIX rpaMMaTUYEeCKMX  KOHCTPYKLUMA W
BblpaboTke HaBblka 4TeHusa. CamocTosTenbHasi paboTa CTydeHTa BKIIOYaEeT: 3ayymBaHue
CNOB 1 CNOBOCOYETaHUN, TPEHMPOBKY B BErnoM 4YTeHun TekcTa, nepeBon, OTBETbl Ha BOMNPOChHI
N Nepeckas TekcTa Nno 4YacTsiM C NocreayLwmnm obcyxageHnemM cogepxaHus.

TekcTbl MOryT 6bITb HEO4HOPOAHbI (MO0 00beMY, MO TPYAHOCTU, KONMMYECTBY JIEKCUKK) U
noTpebyloT pasnMyYHOro BpeMeHW [Ons YCBOeHus. BbipaboTka yMeHuUss MOHMMAaTb TeKCT,
cofgepXalimMi He3HaKoMble CrioBa, B 3HAYUTENbHOW Mepe 3aBUCUT OT XOPOLLEro YCBOEHMS
penpoayKTUBHOIO crioBapa-MvuHMMyma. PaboTa Hag ero ycBOeHMeM (akTvBu3auusi CroB U
CNnoBoCOYeTaHuK, NepeBo, OTBETbl HA BONPOCHI, CMIUCKN CUHOHUMOB, aHTOHUMMOB, Napadpas 1
T.4.) AOSDKHA NPOBOAUTBLCA NMOCTOSHHO W BKMNOYATb Nepuognyeckui KOHTPOrb (YCTHbIM Onpoc,
OVKTaHT).

PekomeHayeTcs 3aBepllatb MNPOXOXAEHME Kaxaon Tembl ydyebHoro nocobuss  YTeHunem
3arosfioBKOB HOBOCTEN, 00630poB (bMHAHCOBOW MHOPMaLUK, pekriaM, OpUrMHanbHbIX cTaten u3s
XypHanos, npocnektoB. OT cTyaeHTOB TpebyeTca obliee NoOHMMaHWe CoaepXXaHWs U CKOPOCTb
yTeHna 500—600 3HakoB B MUHYTY. Llenblo Takoro 03HaKOMUTENBHOIO YTEHUS SABMNAETCHA MOUCK
MHpopmauun n noHMmaHue He meHee 75% copepxanus. [ins 6onee yrny6rieHHOro NOHMMaHus
TekcTa W ero nepeesofja Heobxoauma pabota C TEpPMUHOMOMMYECKMMU CrioBapsMuU MO
crneumnasnbHOCTN.

FOREX DEALING



FOREIGN EXCHANGE RATES Vocabulary*

Foreign exchange rates are never stable. They move, and gable )
sometimes with dramatic rapidity. i
A nominal exchange rate move is the total observed rapidity —
movement in the exchange rate. A real exchange rate move
is the n
nominal rate movement adjusted for the differential in to adjust —
inflation. n
adiustment -
FOREX OPERATIONS e
differential -

To conduct international payments banks maintain
sufficient working balances in all maior currencies. i: to 'yield results
Dealers are the people who are directly involved with day- -

to-day dealing in foreign exchange, the buying and selling of Ou
one currency for another at an agreed rate for delivery on a@pproach -

NMOCTOSAHHbIN

ObicTpoTa

npucnocabnmeaTb

pervinmnoBaHue
pa3Huua

AaBaTtb pesynbTaThl

- nogxon

specific dates into specific accounts in specified centres. Working balance — «pabouvie» ocTaTku CpeacTs

They close out short and lone positions through purchases

and sales and deal with profits and risks of foreign currency

trading.

FOREX FORECASTING to close out
short position

Forecasting of foreign exchange rates movements is not a i
long position

science but an art. But there are some approaches that yield
good results. The dealer must always be in the picture of
bond, commodity and equity market developments. Changes
in interest rates and pending deals bring about forex iy pe in the
movements.

Market sentiment may change the situation very quickly.
Economic and financial indicators must be constantly
watched to take timely decisions.

In the former days domestic considerations were of
paramount importance now markets are driven by both

domestic and international events. Market rumours usually commodity
precede upcoming political and economic events. If a rumour
is credible the market acts accordingly and the event itself
may not produce any changes in the market situation. This
process is reflected in the saving «Buy the rumour, sell the

fact». it

to forecast

picture

e equity (market)

e sentiment

cyeTax, cpencrtea ansa
obecneyeHnss NoBCeaHEBHOM
OeATenbHOCTU

- 3aKpbITb NO3NLNIO

- KKOPOTKaA» no3numua
- «ANMHHagA» No3numnd

- nNpeackasbiBaTb,
ANOTHORMNNRATH

- BbITb B Kypce coObITUI

- KanuTtan, akuuu, doHAO0BbIN
PbIHOK

- obnurauuvs
- TOBap

- HacTpoeHue

Economic growth is facilitated by stable prices. The latter is ?aramount - BBICLLMM, NIEPBOCTENeHHEI
the concern of central banks, which posses considerable I

financial resources and can reduce volatility if markets get {0 Precede — NpeawecTsosarb

carried away.

Limited central bank intervention at the right time may

turn the market.

*3pecb 1 ganee 3Ha4YeHUs CrioB B3AThbl U3 KOHTEKCTA.

The customer takes up positions in foreign exchange by |'credible — cTosAWNIA

his expectations as to future rate trends. These |3:

expectations are influenced by the extremely large number volatility - KonebaHue



of factors. The latter can be divided up systematically into |ae
fundamental and technical factors. To carry away — OTKITOHATBCS

Comprehension Questions

. What is the difference between a nominal and real exchange rate?
. Why is the forecasting of forex rates moves so difficult?

. What approaches in forex forecasting yield good results?

. What events drive financial markets nowadays?

. What market rumours should be taken into account?

. Why do stable prices facilitate economic growth?

. How can central banks influence financial markets?

. What is the customer guided by in taking forex decisions?

O~NO AR WN -

Exercises

Ex. 1. Put questions to the underlined words.

Ex. 2. Point out verbal constructions and state their syntactical function in the sentence.

Ex. 3. Read and translate the text.

Ex. 4. Translate this dialogue from English into Russian in writing and from Russian into English orally.

Dialogue

Client: What is the meaning of real exchange fate?

Broker: Inflation changes nominal exchange rate. If British inflation has been 10 percent over the past year, while
German inflation has been 0 percent, the pound sterling devalues against the mark by 10 percent.

Client: But the nominal rate does not reflect this change. Does it?

Broker: No it doesn't. We do not sell it. But it takes 10 percent more pounds to buy a mark, 10 percent more pounds
to buy a coat in England because of 10 percent inflation there.

TECHNICAL ANALYSIS

ASSUMPTIONS OF TECHNICAL ANALYSIS

Terms



Technical Analysis

— TEeXHUYECKUI aHanm3 pbIHOYHON KOHBIOHKTYpPbLI. CcTeMa MeToaoB
aHanuaa TeHOeHUMI OBMKEHNS LieH, X pasbpoca 1 YCTOMYMBOCTH,
o6bemMa onepaunii U pyrmx XxapakTepucTmk

Technical analyst, technician

— cneunanunct no TeXxHn4eckomy aHanumsy

technical conditions (of a
market)

— cneumnduyeckne pbiHoYHbIE haKTOPbI CNPOCca U NPeasioKeHUs],
BMUSIIOLLME HA KOHBIOHKTYPY

technical decline (rally)

— yXyALWeHNe KOHBIOHKTYPbI NOA BIIMSHUEM BHYTPEHHUX (DaKTOPOB
(NpeBbIWeHVe NPeanoXeHNs Hag CNPOCOM), 8 HE BHELUHMX

technical analysis tool

— VHCTPYMEHT (MeTOoA) TEXHUYECKOro aHanmsa

financial instrument

- q)MHaHCOBbIVI aKkTuUB UNn 0083aTenbCTBO, SABMSOLEecs 0ObEKTOM
TOProBJ1M Ha PbIHKE (Ll,eHHbIe 6ymar|/|, AEeN03UTbl, KOHTPAKTbI N T.,El,.)

instrument of loan

— 3anoroBblf UHCTPYMEHT

instrument of payment

— CpeAcTBO nnartexa

instrument of transfer

— TpaHcepPTHbIN JOKYMEHT

chart — rpaduk

chartist - CNeLmManucT o NPOrHO3MpoOBaHMIO BUPXKEBOW KOHBIOHKTYPbI

chart pattern — dourypa TeXHUYECKOro aHanmsa

price pattern — rpaduk konebaHus LeH

bull market - PbIHOK «BObIKOBY», MEPNOA NOBbILLEHNST POHOOBON KOHBIOHKTYpPbI, OT
KOTOPOro BbIMIPLIBAOT «ObIKM»

bull — nokynarenb, UrpatwLLMii Ha NOBbILLIEHWE

bull position

- No3mums «BOblkay, Korga Nokyrnka LeHHbIX Bymar npeBbIIaeT ux Nnpoaaxy

bullish pattern

— rpaduk ¢ nosblleHMEM POHOOBON KOHBIOHKTYPbI

bear market

— PbIHOK «MeaBeaei», nepunom NOHMKEeHNS POHA0BOW KOHbBIOHKTYPbI

bear

- TOProBeL, UrparLLMin Ha NOHWKEHUE («MeLBeab»)

bear closing

— oBpaTHas MoKyrka «MeaBeasaMmn» akLmii, KOTopble OHW NpoAany Ao
3TOro B HaAeXae Ha CHUXeHne LieH

market stages

— UWUKIbl KOHBIOHKTYPbI PbIHKa

sideways market

- UMK C TOPU30OHTalnbHbIM ABWXEHNUEM LeH, KOTOpble N3MEHAKTCA B Y3KUX
npepgenax

ranging market

no trend (congestion)
to congest (to range)
low (point)

high (point)

pivot point

trend — TpeHa, TeHOAEHUNS pa3BUTUS PbiHKa UK ABUXKEHUS LieHbl (Kypca)

to trend up — ABUraTbCs BBEPX

to trend down - ABUraTbCHA BHMU3

Trendline 1) npsmas NMMHMA Ha rpaduke ABMXKEHUS LieHbl, OTpaKaloLLlast OCHOBHYHO
TEHAEHLMIO
2) NVHKUS, COeQVHSIOLLLAs BbICLUME UMM HU3LLIME TOYKM OBVXKEHUS LieHbl (3a
HEKOTOpbIN Neproa,)

up trend — TpeHA NoBbLIWeEHUS (LeH)

down trend - TPEeHA NOHWXKeHUS (LeH)

- Y3KUI pa3bpoc LieH

- neperpyska, «npobka»

- BbI3bIBaTb FOPM30HTanbHOE ABWKEHWE LieH
— HU3KOoe 3HayeHue(LeHbl)

— BbICOKOE 3HayeHune (LeHbl)

- LLeHTp, onopHas To4ka




climax (peak)
test
retest

close price

price limits

price pattern
reversal patterns

price range
resistance (level)
support (level)
break out (level)
correction

target price

— HauBbICLIAA ToYKa
— NpMBNMKEHME LieHbI K TOYKE COMPOTUBIIEHUS UM NOSOEPKKM
— NOBTOPHOE NPUONMKEHNE LIEHBI K TOUKE CONMPOTUBMEHNS (MOAAEPKKM)

— Kypc (ueHa) npu 3aKpbiTUM TOProB

— LieHOBbIE NUMUTLI (YPOBHM LIEH B TeYeHMM pabodero gHs Ha bupxe)
- (burypa aABuKeHUS LeHbl Ha rpaduke

- cburypbl ABWXKEHUS LIEH, YKa3bliBaloLLME Ha CMEHY TEHAEHLUN
(BOCXOOALLMI/ HACXOOALNIA TPEYTOSbHNK)

- amMnnuTyga konebaHui ueH (H13kas/ Bblcokas) 3a nepuos

— YPOBEHb COMPOTUBIEHMS (MPUOCTaHOBKA NogbEMA KOHBHOHKTYpbI)

- YPOBEHb NOAAEPXKKM (MPUOCTAHOBKA NafeHUA KOHbIOHKTYPbI)

— «nobery, HapyLLeHe YCTOSBLUErocs ABMXKXEHNS LiEH

- KoppeKuus, obpaTHoe ABMXKEHME LiEHbI NN NHAEKCA (OObIYHO CHUKEHME),
BbINpaBrneHne (McnpaBrieHne OTKIOHEHWS) TEHAEHUUN

— niaHoBad, oXxXnagaemasa ueHa

upside

downside
accumulation

to accumulate
accumulation area

- HaKonmneHme, akkymynauma
— HakannmBeaTtb

— noBblWaTernsHoe (ABMXEHUE LiEHbI)
— NOHWXaTenbHoe (ABUXEHME LEHbI)

— 30Ha akKkymynauuun, aBnxxeHune LeHbl B onpegeneHHoM Kkopungope B

nepuopn HakonmneHusi, 3a KOTOpPbIM crneayeT peskuii NoObEM

pullback — «OTKaT»

Market participants never individually agree about the
price of a currency, but the overall consensus of the
market produces the fair value for the currency. Market
price movements are never in one direction for long. A
currency may strengthen, then weaken and strengthen
again. The technician's challenge is to determine the
levels to which a currency will zig up running into selling
pressure (resistance level) and the levels to which a
currency will zag down running into buying interest
(support level). The use of Technical Analysis (TA) in
forecasting time series data continues to grow in
popularity, with much of the growth resulting from the
increasing need for accurate and timely forecasts of
diverse instruments in a global market place. The basic
tenets of traditional Technical Analysis, measuring
direction and speed of price movement remain little
hanged, however.

The first concept to grasp is that technicians believe that all
available information (historical data, forecasts and market
expectations) is being acted on and is reflected in the price.
Given market generated data (price, volume, open interest
etc), technicians measure direction using a variety of
methods. First, there is the trend, which shows the direction

Vocabulary
i: tenet -npmHUMN
e

to estimate — oueHuBaTb, HamevaTb

o: to grasp - noHumaTb

i to predict — npenackasbiBaTb

to pinpoint - onpegenaTe TO4HO

n assumption -npegnonoxexue, gonyLlueHue

3:

reverse - NOBOPOT Ha3ag to ride trends -
ncnonb3oBaThb TPEHAbI

au to discount — obecueHnBaTb




in which prices are moving, within different time frames-long
term to intra-day. Second, there are chart patterns, which
can pinpoint forecasts in both direction and magnitude. The
patterns can be in the form of continuation or reversal and
show clearly the breakout level and extension targets. Third,
momentum studies can be used to gauge changes in trend
and probable direction, as well as the timing of moves.

* History repeats

Technical analysis is based on human psychology which
tends not to change. The assumption made is that the key
to understanding the future lies in the past. Patterns exist.
Patterns can estimate future direction. The theory here is
that a trend in place is more likely to continue than reverse.
People use TA to identify patterns so as to ride the rising
trends, until indicators show signs of a reversal.

* Price information is complete or markets discount
everything

Anything that can affect the market price of a
commodity political rumours, changing economic
conditions or even psychological perceptions, is already
reflected in the market price. Price action according to
Technical Analysts should reflect actual shifts in Supply and
Demand. Example: Assume the price of gold is increasing.
Economists may say that there is a plenty of gold supply
and that prices should not be increasing. The market would
say that we know there is plenty of gold supply, the price
reflects this but demand for gold has increased and
therefore prices should be increasing. The weaknesses of
fundamental analysis as a rule are complemented by
technical forecasting. The latter captures market sentiment,
mood and expectations. But on the other hand history does
not repeat itself exactly and patterns do not occur in exactly
the same way. Circumstances may change and what has
worked in the past will not always work in the future.
Therefore any trading plan needs to be correctly
implemented by using both aproaches: fundamental and
technical. If both results are in agreement, the confidence in
a forecast is greatly enhanced. Newcomers to the
forecasting should observe some guidelines that may be of
help. Basic framework of forecasting implies establishing
outside markets contacts. Through dialogues the newcomer
gains the market participants' rationale behind the forecast.
Reading market documents helps to broaden perspective
and makes it easier to single out key bullish and bearish
fundamental factors. When new to the markets one should
devote time to writing forecasts focusing his attention on the
most important factors, identifying key points and patterns
as they form. Step bv step the newcomer realises that
markets sometimes behave irrationally. It is not easy to beat
the markets because there are too many variables at work.

But making market decisions and assuming responsibility
the individual acquires experience in tradingéhe market.

10
e to affect — BnnaTb
e perception — owyleHune, Bocnpusitne
ai supply — npegnoxeHue
cu demand - cnpoc
3:
to occur - nponcxoguTb, CriydaTbcs
i to implement — npeTBOPATL B XN3Hb,
OCYLLECTBMATb
ae

3 to complement -gononHATb
3 'confidence —yBepeHHOCTb
o: to enhance - ycunueatb

ei

framework — kapkac, cTpykTypa

i: to beat smth. - o6cTaBuTb, NOGUTL
O variable - nepemeHHas

omprehension Questions

Who produces the fair value of the currency?
Why do currency prices fluctuate?
What is the technician's challenge?

abrwON =

How does history repeat itself?

What are the basic principles of traditional Technical Analysis?
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6 Why do markets discount everything?
7. What approaches in forecasting yield good results?
8. By what events are markets driven now?
9. What precede upcoming political and economic events?
10. What saying reflects this process?
11.  In what way do central banks influence financial markets?
12.  How are the weaknesses of fundamental analysis complemented?
13. What are the guidelines that newcomers to forecasting should observe?

Exercises
Ex.1. Learn the terms and verb collocations and make up 20 sentences with them.

VERB

to agree about the price to produce a fair value to strengthen (to weaken) to run into selling pressure (buying
interest) to grow in popularity to be reflected in the price to reflect shifts in Supply, and Demand to gauge changes
in trend to be based on psychology to work in the past to lie in the past to estimate future direction to identify
patterns to ride the rising trends to show signs of a reversal to discount everything to capture market sentiment to
implement a trading plan to use technical approaches to be in agreement with

Ex. 2. Put questions to the underlined words in the text and let your partner answer them.

Ex. 3. Select the subordinate clauses and state of what kind they are (object clause, attributive clause
adverbial modifier clause of time, place, cause, etc.)

Ex. 4. Read and translate the text.

Ex. 5. Draw up a plan of the text and render it.

Comprehension Questions

Who produces the fair value of the currency?

Why do currency prices fluctuate?

What is the technician's challenge?

What are the basic principles of traditional Technical Analysis?
How does history repeat itself?

Why do markets discount everything?

7 What approaches in forecasting yield good results?

8. By what events are markets driven now?

9. What precede upcoming political and economic events?

10. What saying reflects this process?

11. In what way do central banks influence financial markets?

12. How are the weaknesses of fundamental analysis complemented?
13. What are the guidelines that newcomers to forecasting should observe?

R NN

Exercises
Ex.1. Learn the terms and verb collocations and make up 20 sentences with them.

VERB

to agree about the price to produce a fair value to strengthen (to weaken) to run into selling pressure (buying
interest) to grow in popularity to be reflected in the price to reflect shifts in Supply, and Demand to gauge changes
in trend to be based on psychology to work in the past to lie in the past to estimate future direction to identify
patterns to ride the rising trends to show signs of a reversal to discount everything to capture market sentiment to
implement a trading plan to use technical approaches to be in agreement with

Ex. 2. Put questions to the underlined words in the text and let your partner answer them.

Ex. 3. Select the subordinate clauses and state of what kind they are (object clause, attributive clause
adverbial modifier clause of time, place, cause, etc.)

Ex. 4. Read and translate the text.
Ex. 5. Draw up a plan of the text and render it.

MARKET STAGES
Vocabulary



Traditionally markets move from Bull markets to Sideways
markets to Bear markets. They move from Bear to
Sideways to

Bull. People however tend to forget the sideways market
stage

and assume that markets move from Bear to Bull, to Bear.
The

only markets that do in fact move from Bull to Bear are the

exceptions and not the rule — they are parabolic markets
and are

usually characterised by thin trading volumes.

Traditionally speaking, the market stages can be sum
marized as follows:

» Markets accumulate — go sideways at the end of a

down

trend

» Markets then trend up, trending up they have a
correction

Diagram of Market Stages Pullback
fakes

corrections

Bull Market
Up Trend

Bear
Market

Down Trend

Accumulation

A trader does not sell just because the market has been in
an up trend for a long time and a change is due. Before
you sell, you at least need to see a sideways move in the
market. Technical Analysis is applied to markets because:
1. Markets have stages. 2. Within the stages, there are
behavioural characteristics. 3. Within the behavioural
characteristics, you have specific patterns. There exist
three types of market trends: 1. Up Trend 2. Down Trend 3.
No Trend—Congestion

Comprehension Questions

1. What market stages do you know?
2. What is the most important factor of a price chart?
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0:

accordingly - cooTBeTCTBEHHO

au
to'counter — BblgBUraTb KOHTPAPryMeHT

time frames — BpeMeHHble pamMKu

i
to anticipate — npeagBocxuwaTtb

e
exception - ncknoyeHue

behavioural =~ — noseaeH4eckuii
i sophisticated =~ — CIOXHbIN —
3 'option OnLMOH

3. What factors determine the importance and strength of the trend line?

4. How does the trend line act in bear and bull markets?
5. How can up and down trends be identified?

Trendlines



The cornerstone of technical analysis theory is that prices
discount all known information, and forecasts, and that
these prices move in trends. Therefore, the most important
factor to determine when looking at a price chart is the
direction of the prevailing trend. Trends are evident in all
degrees, from intra-day trends in 5-minute bar charts to
trends of a few weeks on daily charts, to multi-year trends
on weekly and monthly charts. Regardless of magnitude,
an uptrend is defined as a series of prices with higher
highs and higher lows. A downtrend is most simply a
series of lower highs and lower lows. sideways trends

also develop and occur when neither an uptrend nor
downtrend is evident. In an uptrend, a trendline can be
drawn bv connecting increasingly higher lows. while in a
down trend a trendline is usually drawn from increasingly
lower highs. The importance and strength of the trendline
is determined by the length of time the line exists and the
number of times that the trendline halts price movement.
Thus. the longer the trendline has existed and the more
prices bounce off the trendline, the stronger the trend. In a
bull market, the trendline will tend to act as price support,
in a bear market the trendline will tend to offer price
resistance. Supply pressures

during a bull market will come into play at support levels.
pushing prices up off support as supply diminishes. In a
bear market supply will increase on upticks, keeping prices
under pressure. Demand acts in the reverse order,
increasing on price dips in a bull market, decreasing on
price upticks in a bear market. Thus. some technicians
(particularly those with an economic bent) will refer to a
bull trendline as a supply line. Conversely, during a bear
market, resistance will be found along the trendline
pushing prices lower and lower. This trendline may be
viewed as the demand line. indicating where demand will
be insufficient to push prices to higher levels. The
preferred method of looking at trends is to know the long
term trend, multi-year, and then work to daily of intra-day
trends.

CHANNELS

Once a trendline is established, technicians attempt to
identify a price channel which will contain prices. These
are most commonly drawn as parallel lines from a
significant high (in a downtrend) or a significant low (in an
uptrend). Identifying a change in trend can be a simple
matter using technical analysis. Any violation of the current
trend confirms a change in trend. For instance, a series of
consecutive lower lows and lower highs, following a mn-up
in price, could indicate a change in the price trend from up
to down. Early identification

of a change in trend may be signalled bv a price breakout
through the trendline and out of the price channel.
Trendline and channel drawing is a subiective art, so there
are several things to look for to validate the channel
penetration.

i technique

e to 'penetrate
ei to maintain
e consecutive
as 'magnitude
as 'valid

i to 'signify

— meToA
— NPOHUKaTb

— yTBEPXAaTb

— nocrnegoBaTenbHbIn
— Benu4yMHa

— VMeloLLMIA cuny

— YKasblBaTb

13



First, it is important that the close penetrates the channel.
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Penetrations of the high or the low are more often indications of

temporary overbought or oversold conditions in the market,

rather than a change in trend. Second, the extent of penetration

of the close is important. There is a general technical rule of

thumb, that 3% of current market price is the minimum amount

of penetration through the trendline required to validate the
breakout. This should be adjusted to market and trader
requirements though. Third, increased volume on the dav of

prenetration is considered the final confirmation of a legitimate

breakout.

MOVING AVERAGES

Moving averages are the most versatile and widely used of
all technical indicators. Basically, the averages are a
smoothing, or trend following device with a time lag. Itis
important to note that the averages are a lagging indicator
and should be used for confirmation of trend.

Moving averages are simply the averages of a set amount
of closing price data. For example, if a 9-day average is
desired, the closing prices for the last 9 days are added and
the total is divided by 9. The most common way to calculate
the moving average is to work from the total of the last 9
days' closing prices. Each day the new close is added to the
total and the close 10 days back is subtracted. The new
total is then divided by the number of days (9). Shorter
moving averages e.g. 4-day are more sensitive and hug the
price action more closely than the longer averages (30-day,
100-day).

One method used to generate trading signals is to look for
price action to cross over the moving average. Another way
is to use a double crossover method. This means that a buy
signal is produced when the shorter (9-day) average
crosses above the longer (18-day) and a sell signal occurs
when the 9-day crosses below the 18-dav moving average.
Although this technique of using two averages together lags
the market a bit more than the use of a single average, it will
produce fewer whipsaws.

Moving averages lag price movements, but this is
acceptable as the average will smooth out "noisy" data.
Moving averages can be constructed for any period of time
one chooses, but the higher number of days averaged, the
more sluggish the average becomes. Many commaodity
traders find that shorter averages, such as the 3-day, tends
to be too volatile. They use instead, a combination of
averages. A popular combination is the 4, 9 and 18-day
averages. For a longer-term indicator, a 30-day average
may also be used, along with 50-day averages or longer. As
the moving averages are a lagging technical indicator,

they will almost never position one in the market at precisely
the right time. Instead, they help to take profits from the
middle of a trend and hold losses to a minimum.

Vocabulary

ae
to validate — ycTtaHaBnuBaTb

to penetrate — npoHukaTb

rule of thumb — 3gpaBbIn cmbich, onbIT

'moving' averages — cKkonb3silne cpegHne

3:
'versatile — MHOrocTOpOHHWUIA rMBKKIA
lag — oTcTaBaHue

to hug — pepxaTtbcs, cnegoBaTb

a:
to occur — cniyvaTbes

i
'whipsaw — MoLLeHHWYecTBO, ABONHAas
Bblroaa

n 'sluggish — MeaneHHbIN, NHEPTHLIN

ei
to weight — B3BelLMBaHME KOMMOHEHTOB
CTEneHn 3Ha4MMoCTHn

e
exponential — 3KCMOHEHTHbLIN

TYPES OF MOVING AVERAGES
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Although technicians use moving averages as a trend following system, there are various methods used to
calculate a moving average. The differences occur due to the weights each day's price is given.

A simple moving average gives each price equal weight, and the average is a simple summation of N number

of days divided by N.

A weighted moving average gives each price a different weight relative to its position in time. The most

common form of weighted average is to give the first price (most historical) a weight of 1, the second a weight

of 2, the third a weight of3, etc. up to the number of days in the average. In this type of average the most

recent price has the largest effect on the calculated value.

An exponentially smoothed moving average is calculated by taking the previously calculated value and adding
a certain percent of the difference between today's price and the previous calculated value. This type of average
gives greater weight to the most recent prices.

Studies have shown that there is no single "ideal type" of moving average or moving average period.
Choosing a moving average and testing its profitability, via optimisation studies, continues to be the most popular
method.

EXERCISES

Ex 1. Match the nouns in the left-hand column to the verbs in right-hand column and make up sentences.

Noun Verb

Pattern to determine
reversal p. to identify
continuation p. to move out of
large p. to move into
small p. to be (in) complete
trend (line) to reverse

upt. to end

down t. to establish
not. to be in tact
sideways t. to be reversed
prevailing t. to be in place
intra-day t. to be evident
multi-year t. to turn into
strona t.

weak t.

full t.

bear t.

long-term t.

short-term t.

Price to push/fall
open p. to move up (down)



high togo

low p. to trend up (down)
close p. rallv to

watched p. to climax
subsequent p. to peak

lower p. ao sidewav
higher p. to retrace 50%

price target

to shift from down trend to up trend
to gain control

to reaain

to rise on strona volume

to bounce off the support line

to turn down

to climb back but fail

to close to...

to close below...

to settle below...

Volume to increase
lowv. to decrease
high v. to fall
strona v. to rise
weak v. to decline
declining v.

Ex. 2 Translate the dialogue from English into Russian in writing and from Russian into English orally.

DIALOGUE

1. What do trend lines indicate? Trend lines indicate trend direction

16

2. What does a trend line join?
To draw a trend line you must join two extremes that are consecutive (and of similar magnitude).

3. In what case is a trend line not valid?
A trend line must not cut across any other price data — else it is not a valid trend line. A trend line should not be

drawn just anywhere.

An upward trend line would join the lows in this instance
point 2 and 4. A downward trend line joins the highs.

4. How is an upward trend line drawn?
Graphically, an upward trend line is drawn up toward the top right hand side of the Y-scale.
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5. How can you idetify up trends?
There are two ways to identify up trends: look for higher highs and higher lows. Look for extreme pivot points. When

joining points to produce a trend line in an upward trending market, you join the low points.
6. What does a climax followed by a retest signified? The end of a trend is usually signified by a climax (peak)

followed by a retest of one of the extremes (either the high or the low) whilst it is in the ranging stage. Usually the
test is of the low if the trend is moving towards a down trend and on the high if the trend is moving upward.

7. How many points does a down trend require?

(=]

* A down trend requires a minimum of four points.
* It needs a lower low (from | to 3) and a lower high (from O to 2).

8. How is a market sideways trend drawn?

*» A sideways market requires two extreme points — in this instance A and B.
* To confirm a sideways market there must be a retest of
one of these extreme points (in this instance the retest is

of the low point C).
9. How many highs does an up trend require?
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* An up trend requires a minimum of four points.
* It needs a higher low (from 0 to 2) and a higher high (from 1 to 3).

10. What trend indicators do you know?

Tools that can be used to indicate a trend include:

Trend lines, Moving Averages

11. What trend characteristics are identified by price patterns?

Patterns are used to identify the following characteristics about trends:

1. Trend Identification

2. Trend Reversals

3. Trend Continuation

Trend lines are used to determine what type of trend is in force. General theory is, once a trend line is

penetrated, it is a signal for consolidating market — in other words it is time for a sideways movement and not an
immediate buy or sell signal as often thought.

Ex. 3. Put questions to the underlined words.
Ex. 4. Read and translate the text.
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TRANSLATION PRACTICE
THE SIGNIFICANCE OF TRENDLINE ANALYSIS

THE MISUSED

Trendlines are one of the simplest and most useful
indicators in Technical Analysis. They also happen to be
one of the most misused.

"One of the biggest mistakes made by beginners and
professionals alike, is inconsistently defining and
drawing the trendline. To be useful, the trendline must
accurately reflect the definition of the trend."

(Victor Sperandeo)
The Classic Trendline

Like manv other Technical Analyses, trendline
analysis is considered an "art" rather than an exact
science. This does not mean. however, that a trendline
can be drawn "iust anvwhere". Certain conditions must
be followed in order to enforce the usefulness of this
tool. We will discuss some of the standards maintained
by trendline users in the market place today and look at
the means of determining where and how trendlines
should be drawn. A trendline requires you to ioin three
price extremes. This means you need to join three low
points when the market is in an up-trend or three high
points when it is in a down-trend. Joining less than three
points — for instance, joining two, indicates a tentative
trendline that mav become valid but still requires
confirmation from future price action. When ioinine the
three price extremes, the trendline must not cut across
any other price data — otherwise it is not a valid
trendline.

TRENDLINE SIGNALS
Having drawn the trendline. vou are then able to derive

three essential clues. If prices breach the trendline this
indicates a change in the rate at which the market is
changing direction. It also indicates that the market may
not continue in the same direction it had in the past.
However, it does not indicate an immediate change from
an up-trend to a down-trend, as many tend to think. It
points instead to a change from the existing up or down
trend to a sideways trend or a congested market. If any
part of the trendline is breached, that trendline should be
redrawn or else considered invalid. (See Diagram 1) The
steeper the trendline, the less likely it is that the trend
will hold. Manv traders use the principle that the
steepness of

VOCABULARY
i significance — 3HayeHue

i .misused — Mcnonb3yemMsbln
HenpasBuIbHO

inconsistant — HenocnegoBaTeNbHLIN,
NPOTMBOPEYMBLIN

3: enforce — peanunsoBaTtb
i: extreme — kpanHasa To4ka

e 'tentative - ycnosHbIn, Tpebyownii
NOATBEPXKAEHUS

ai to derive — nony4atb, n3BewaTb

u: 'clue - ko4 (MHOPMALIMA) K PELLEHWIO
npobnem
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the trendline should be 45 degress — but this is a |as'magnitude — BenunuuHa

subjective view derived primarily from the work of Gann.
Trend channels are often drawn bv traders to identify
areas that are overbought (up-trends) or oversold (down-

THE WYCKOFF TRENDLINE

The principles and conditions that make up the
"classical trendline" are in many respects a variation of
Wyckoffs original findings on this subject. Wyckoff
included the following conditions:

Firstly, he argued that a trendline requires you to join only
two price extremes as opposed to three. He qualified this
by specifying that the two price extremes had to be
consecutive and of similar magnitude. {See Diagram 2)
This condition of similar magnitude to validate a trendline
is now disregarded by most traders using the Classic
Trendline conditions. It is however, an important measure
of the change in trend. For instance, if a Wyckoff trendline
is breached, the concept of similar magnitude indicates the
degree of the change in trend of that particular time frame.

A second concept included by Wyckoff in his analysis of
trendlines, was the idea of a trendline that is "recovered".
In other words, the concept that a breach of a trendline
does not always automatically render that trendline invalid.
Diagram 4 provides us with a great example of this.
Market prices break this trendline but then continue to
close consecutively higher and closer toward the trendline.
Eventually prices break back above the trendline, retest
the trendline and then continue up in the direction of the
original trend. (See Diagram 3)

Trendlines are one of the most popular tools used to
analyse prince action in trending markets. They alert you
to changes in market direction and provide you with the
valuable signals to buy and sell. The information they give
you can be interpreted in an infinite number of ways, but
armed with the basis principles, you can work effectively
with this analysis and eventually add your own personal
touch.

10:
to disregard — He IpHHUMATH BO BHUMaHUE

nto recover - BOCCTaHaBnMBaTb

e eventually — B KOHLEe KOHLOB

n touch — CBO€ OTHOoLWeHne
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EXERCISES

Ex. 1. Put questions to the underlined words.

Ex. 2. Select sentences which present difficulties for translation and make a syntactical analysis of them.
Ex. 3. Read and translate the text.

Ex. 4. Enact an imaginery dialogue between the author and a dealer. Make the most of the text.



TECHNICAL ANALYSIS CHARTS

TYPES OF CHARTS

The interpretation of price action and forecasting in
Technical Analysis can be done by using, a number of
different charts, seperately or in conjunction with one
another as each has its own characteristics and
advantages.

THE LINE CHART

The closing prices are joined to form a line chart. The
latter is useful as closing prices are seen as a very
important indicator of the trend. The line chart is also a
clear diagram as the direction can be identified at first
glance. Traditional technical techniques such as
trendlines, moving averages and momentum

Vocabulary
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can be used with the line chart.

Bar Chart

Bar Charts collect and represent price information on a
vertical bar. The top of the bar is the highest price and the
bottom of the bar the lowest. A tick on the left-hand side of
the bar denotes the open price and a tick on the right-hand
side is the close price. A HiLo Bar Chart is a vertical line
that represent the High and Low prices for an interval.
These charts are particularly

tick
e 'Elliottwave

line chart - nuHenHbIN rpadumk

3: ei interpretation — TonkoBaHue
3: to forecast - nporHo3nposaTb

— MeTKa
— BONHa dnnunoTa

22
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popular with Elliott wave analysts, where the only ae —  rpadwk AMNoHcKast
necessary information are the highs and lows. The type of |'Candlestick cBeyka
chart used by analysts, always comes down to individual |Chart _
preference. The popularity of the bar chart is due to: to assign - Ha3bIBaTh
» Clear representation of data.
» Clear understanding of the relationship between the
Open and Close (tells you the result of the war
between the buyers and the sellers).
» Can be used with all other types of analysis.
The following is an example of a har chai't
High
e
— Close ‘flexible — ITMHAMHYHbIN, THOKUIH
Open — 12
Low ‘real body — HWIMHAD
CANDLESTICK CHARTS
As with Bar charts, Candlestick Charts use Open, High, Low |(black) coloured body — 3akpalueHHbI’
and Close price data. The major difference is, that if the |uunuHop

close is below the open, that is, if the value of the security
has fallen, then the bar is coloured in black. If the Close is
higher than the Open, the Bar is left clear or white. These
charts are very popular among the Japanese who have
assigned various names to the different coloured patterns
such as hanging man, hammer and morning star. They are
flexible (used on their own or combined with analysis tools).
Rises and falls in the market are easy to indentify because
of the colour scheme. Small candle reflects that buyers and
sellers are almost equally placed. The real body represents
the range between the intervals open and close. The thin
lines at the top and bottom of the real body are called
shadows. They represent the interval's high and low.

_~ High

~— Open

. Black F{eal Body shows that
¢ theclose is lower than the
open for the interval.

high (low) shadow — c BepxHen (HwKHeW)
TEHbIO

ai 'white body - nonei umnuHAp

_~ High

Close

/ Open

1
~ Low

White Real Body shows that the
market closed higher than it

opened for the interval.
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Point and Figure Charts

Point and Figure charts are a study of pure price movement
with no indication of time or volume trading. This chart filters out
insignificant price movements and plots only the rises and falls in
market values. A column of "X" denotes rising prices and a
column of'0's falling prices.

Later columns are displayed to the right of previous columns. X's
are only added to a column ofX's if the high is at least one unit
higher than the previous X displayed, 0's similarly are only added
when the low is at least one unit below the previous 0 displayed. If
the current column is a column ofXs, a reversal or a new column of
Os will take place only if no new Xs are added to the current
interval (that is only if the high price is not higher than the

previous high) and the low is at least the reversal number of box
sizes below the value represented by the last X displayed.

Point and Figure charts provide very strict rules on how to buy and
sell:

>e Buy at the Break of a triple top. > Sell at the Break of a triple bottom.
These charts are particularly useful in a trending market because they
keep you in the market. However, in a ranging market, these charts chop
you around. A Horizontal Count of the Xs or Os is used for showing a
direct link between the width of congestion and the size of the break out
from that congestion. For estimating the next high or

01

'Point and Figure Chart — rpaduk KpecTHKOB 1
POJINKOB

to plot - oTMeuartpb

later columns — (Tocegyromme Mo BpeMeHH
KOJIOHKH

3: reversal — nepeMeHa HampaBIeHUS

to chop around — myraTh
¢ to 'estimate — paccUUTHIBATH, OIICHUBATH
24
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POINT AND FIGURE CHARTS

Point and Figure charts are a study of pure price
movement with no indication of time or volume trading.
This chart filters out insignificant price movements and
plots only the rises and falls in market values. A column of
"X" denotes rising prices and a column of'0's falling prices.

Later columns are displayed to the right of previous
columns. X's are only added to a column ofX's if the high
is at least one unit higher than the previous X displayed,
0's similarly are only added when the low is at least one
unit below the previous 0 displayed. If the current column
is a column ofXs, a reversal or a new column of Os will
take place only if no new Xs are added to the current
interval (that is only if the high price is not higher than the
previous high) and the low is at least the reversal number
of box sizes below the value represented by the last X
displayed.

Point and Figure charts provide very strict rules on how to

buy and sell:

» Buy at the Break of a triple top.

» Sell at the Break of a triple bottom. These charts are
particularly useful in a trending market because they
keep you in the market. However, in a ranging market,
these charts chop you around. A Horizontal Count of
the Xs or Os is used for showing a direct link between
the width of congestion and the size of the break out
from that congestion. For estimating the next high or

'Point and Figure Chart — rpadwk KpecTukoB 1
HOJIMMKOB

to plot - oTmevaTb

later columns — (nocneaytowue No BpeMeEHU
KOITOHKM

3: reversal — nepemMeHa HanpaslneHnA

to chop around — nyTaTb
e to 'estimate — paccuuTbiBaTh, OLEHNBATL

25
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low target, after a consolidation phase you must take the [target

largest (the most) Xs or Os in one horizontal line (usually
near the middle). Multiply the number of boxes in this line
by the size of the reversal, then add this number to the
point where the break out occurs. The Vertical Count, the
count from top to bottom, is a measure of volatility. One
must measure the beginning of the break out to when
congestion begins then. > multiply the number of boxes in
this line by the reversal size and. >+ add this to the point
where the next break out occurs.

— KOHTpOInbHas nnaHoBasi uMdpa
break out  NpPeAnonaraemMasi LeHa

to occur — TO4Ka NpopbiBa — CryyaTbCs
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Exercises

Ex. I. Put questions to the underlined words.
Ex. 2. Read the text and translate it.

Ex. 3. Discuss the pros and cons of the bar types of charts.
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TECHNICAL ANALYSIS PATTERNS

Price Information: Open-High-Low-Close-OHLC

To accurately read the market, you only need four
pieces of information: the Open, the High, the Low and the
Close Price.

The Open Price

This is the price at which the first trade for the day
takes place. Both buyers and sellers have had time to
reflect upon the markets close on the previous day. Their
perceptions will affect whether the stock opens higher or
lower the next day. The subsequent price holds the clue
as to which side of the market is the more dominant force
— the buyers or the sellers.

The High Price

This refers to the highest price at which the security has
traded that day. It is at this point that buyers decide not to
push the price up any higher or alternatively, when sellers
have gained control. If the high is at or near the opening of
the day, that is a sign that the sellers have been the
dominant force. If the high occurs near the end of the trading
session and the open was near the low of the day, the
buyers have had control.

The Low Price

This refers to the lowest price at which the security has

traded that day. At this point the sellers have decided not
to accept a lower price or alternatively, when buyers have
gained or regained control of the market.

If the low is near the opening of that day, that is a sign that
the buyers have been the dominant force. If the low is near
the close of the day, that is a sign that the sellers are keen
to sell and that therefore they have been in control.

The Close Price

The close is also sometimes called the sentiment. It is the
price at which the security is trading at the end of the day.
This is the most watched price in analysis as it is seen as
the final judgement on who won the day between the
buyers and the sellers.

If the close is at or near the high of the day and the
opening was near the low, it points toward a day of buying.
An intra day chart would also reveal that prices were
probably in an upward trending mode all day.

If the close is halfway between the high and low
irrespective of the open, that is interpreted as the market
being evenly divided. That is, that the buying power was
balanced by the selling pressure.

Vocabulary
e to reflect — paccmaTpuBath

u: 'clue — otBeT

3: —
to occur to gain cnyyaTbes —
control yCTaHaBMnMBaTb KOHTPOIb

to be keen — ObITb
e

'sentiment — HacTpoeHue

to win the dav — nobutbca nobenbl

I

'irrespective of — He3aBMCUMO OT
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Price Patterns

Whether the market is ranging or trending, price movements are not always smooth. As a result price pattern
identification is used to determine whether a market trend is intact or whether there exists the possibility of a
reversal.

On the basis of chart formations significance to the current trend of the currency they fall into two categories:
reversal patterns and continuation patterns.

Reversal patterns

Triple tops/bqttoms

Double tops/bottoms

\/\/\/ Head and shoulders/invers

‘V' bottom/top

Rounded bottom/top

A prerequisite for any reversal pattern is the presence of a trend.
Reversal patterns are often accompanied by a break in the trend line or pivot point. (The larger the pattern, the
greater the significance.)

Head and Shoulders Reversal Pattern
The Head and Shoulders pattern is one of the most popular patterns but also one of the most difficult to identify.
This pattern derives its name from its formation — which resembles a person. A true head and shoulders pattern

will have the left and right shoulders roughly at the same height and distance from the head. The neckline should
be almost level.

Head lonosa

Left Right sholder
sholder Mpasoe nneyo
Nesoe
nneyo

A

Neckline
JIAHMA Wwew

Time



Before A the neckline was a resistance line. Once it was
broken the resistance line turned into a support line. At
points B and C the price bounced off it twice. The neckline
was broken in point D and the trend reversed. A retest
took place at point E.

The neckline was a resistance line again. The resistance
point held, and the price declined to the level of F, the
price target of the head and shoulders formation.

In an uptrend Left Shoulder represents a correction. If it
takes place — traders may take profits. Trend is still intact.
The Head indicates: that prices move up and surpass the
high of the left shoulder (Climax), but then move down
again.

This places the upward trend in question.

Rieht Shoulder represents a retest. Buvers re-emerge and
price starts to go up again. If price moves up to the same
level of the left shoulder or if it retraces 50% from the
Head to the ootential neckline — the rieht shoulder is
complete. It is an indication that a down trend is in place.
There are various analysis regarding the role volume plays
with Head and Shoulder patterns. In an uptrend some
maintain that the left shoulder carries the hiehest volume,
that volume, decreases at the Head and then falls
substantially by the right shoulder. Others maintain that
the volume is highes at the Head and has a greater
decline in the right shoulder.

When the market moves out of a Head and Shoulders

au

to 'bounce off - - oTckakmBaTtb

a.

'target - uenb, TOo4YKa [ABWXKEHMUSA

Double Top and Bottom Patterns

Price A

TIME

Double tops and bottoms are more common than
(but not as significant as) triple tops and bottoms. A double
top is referred to as an M, while a double bottom is termed
a W. Double top and double bottom patterns are fairly
common on price charts, but are often ovemsed. In a
double top, a new high is set on strong volume, then
volume subsides as prices decline. On the ensuing rally,
prices climb back to the first high, but fail to close above
this level, and prices begin to fall again. (C) At this point,
there is only a potential double top. It is not confirmed until
prices close below the first low, usually on strong volume.

Lol
el

sju: ensuing — crnegyoLni
i: to exceed — npesbIWwaTh
u: 'crucial — peluaroLmmn, BaXHbIN
ei prevailing — rocnoacTaytoLmi
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After a settlement under this low has been recorded, prices should continue to move a distance equal to the height
from the original high to the first low. The same is true for double bottoms, but in the opposite direction. A variation
of this pattern is the triple top (and triple bottom). This begins like the double top, but instead of the second
correction breaking the first low, prices rally from this point back to the original high. Then, on the third correction, if
prices close below the two previous lows, the pattern is complete. The measuring objective is identical to the
double top. These patterns often occur at major tops and bottoms, and often exceed the original target by a
substantial amount. It is cmcial, though, to wait until prices settle below the first low. Clearly, a breach of the highs
in a potential top, or the lows in a potential bottom will leave this looking like a breakout in the direction of the
prevailing trend, and rectangle/ consolidation area breakout would be in action, potentially a flag as well.

Rounding Tops and Bottoms

Price

0 J

K

Time
A less frequent, but no less useful technical formation is |O: — 6noguo, COyCHNK —
the rounding bottom and rounding top. They are .
sometimes referred to as saucers and inverted saucers, |'saucer MEJIKMK
respectively. As the name implies, a rounding bottom
occurs when prices gradually shift from a downtrend to an |ae 'shallow — Y3aKoHWTb, CAenatb
uptrend to form a short of shallow "U" shape on the charts. ) - -
To validate this formation, it is important that the volume |ae to validate AsVCTBITENBHOV

also form a saucer formation: that is, volume should

— BrioXeHuWe aeHer 6e3 pucka,
gradually decline as the downtrend ends, then slowly |Smart money A P

increase as prices begin to rise again. In a bottom NCMOSb3Ys CEKPETHYHO
formation, this type of price action represents
accumulation — the "smart money" slowly adding to long WHbopMaLio

positions. At tops, this formation represents distribution, or
the "smart money" getting out of long positions and adding
to short ones. A common variation of saucers is for prices
to rise sharply and suddenly on strong volume near the
mid-point of the formation. This activity only lasts a few
sessions, after which prices fall back within the rounding
pattern. It is difficult to determine exactly when the pattern
is complete, but a good indication occurs when volume
begins to increase sharply or prices break an important
area.
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COMPREHENSION QUESTIONS

. How many prices does the dealer need to know to read the market?
. What affects the open price?

. What does the high near the end of the trading session show?

. Why is the close called sentiment?

. What do price patterns indicate?

. Which is the most popular reversal patterns?

. What role does volume play with Head and Shoulders patterns?

. Compare Double Top and Rounding Top patterns.

ONO AP, WN -

EXERCISES

Ex. 1. Put questions to the underlined words.
Ex. 2. Compare the reversal patterns and state their difference.
Ex. 3. Translate the dialogue from English into Russian in writing and from Russian into English orally.

DIALOGUE:
Client: What are the prerequisites of reversal patterns?

Broker: A prerequisite for any reversal pattern is the presence of a trend. A break in the trend line usually
accompanies a reversal pattern. The lai-ger the pattern, the greater the significance. Cl: When does a

retest in the Right Shoudler take place? Br: A retest is always a retest of the climax whether it be a top or a bottom.
Cl: What are the conditions for a retest of a climax?

Br: In a trending market there must be a rally. Market has a sharp turn down. New buyers start buying. Cl: And the
new buyers are not enthusiastic. Br: No, they are not. Declining volume and trading range confirm that. Cl: When is
the retest complete?

Br: The retest is complete if the buyers falter within the 50% region of the climax retest and price turns sharply
down. A retest does not require the trader to wait for a break of the previous low pivot point.
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TRANSLATION PRACTICE

New Concepts in Support and Resistance

Fig.

1

There is an understandable tendency to look to see kev
horizontal support and resistance levels tested when they
are reapproached. Many traders tend to set profit targets
referenced to such levels, and stops also tend to be
positioned relative to breaches of these levels. This is all
verv well but disappointment often results as the key
support and resistance levels in a structure aren't
necessarily the isolated highs and lows. Thus very often
the market will reverse just short of these levels, much to
the fury of many traders who'd been counting the pennies
before they were securely in the tilll Consider the stylised
bar chart in figure 1, areas (A) and (B) represent a two
period reversal stmcture that is commonly seen in the
markets. Taking the highlighted (A) area first, the bulls
would have been well contented at the close of the period
(close "C"). However, they were due for a shock, as whilst
the market did push higher to begin with in the next period
(sucking more weakly committed bulls in), by the close
(close "D") there were a lot of unhappy and damaged
traders around. The high of the first period "b" constitutes
a much more potent resistance level when retested, than
the actual isolated high of the structure marked "a". This is
not to say that "a" won't be attacked, but time and again
you'll find it's "b" where the real battle is fought, and where
the subsequent reversal or

Vocabulary

to set targets — ctaBuTb Uenu
ja fury — 6elueHcTBO

till — kacca

n to suck in — BcackiBaTb

ou 'potent - cunbHbIN



consolidation will be initiated. In the practical sense one
could say "b" is more significant than "a" due to a greater
degree of market confidence at "b", and it is almost certainly
associated with higher volume. There is however another
way of looking at it, which | call the "Concept of Maximum
Bearishness/Bullishness".

MAXIMUM BEARISHNESS/BULLISHNESS

If in the first highlighted period of (A) the bulls had been
totally in control, with the bears utterly routed, then the close
of

the period would have been at "b", the period high. One can
look at this pullback from the high — the difference between
|lbll

and "c" — as representing the ability of the bears to fight
back.

Similarly in the second oeriod of (A) the orice difference
between "d" and "e" represents the ability of the bulls to fight
back after being mauled. The way to evaluate which is the
period of maximum bullish strength in any structure (which
is where the bulls had maximum control) is to sweep back
these differences (the pullback from the high) through the
respective closes and compare the levels obtained. This is
the concept of SWEEP and it is the period with the highest
sweep level that constitutes maximum bullishness.

The high of this maximum bullish period is a key resistance.
| think it can be easily seen that reflecting "b"—"c"

back through "c" gives a much higher level than reflecting
"a"—"d" back through "d". Thus it's the first period of (A) and
its high "b" that qualifies as the maximum bull point not point
"a", despite it being higher. Note the maximum bull period
may indeed be the one that includes the actual isolated high
(area (D)

is such an example).

RESISTANCE LEVEL STRENGTH

Price action as depicted in (A), being a two period bull
reversal structure, needs to be viewed in light of the above
if, or when, the market returns to the same level. There are
a couple of tests that can be applied to make a judgement
on how potent the resistance level "b" is likely to prove:

1. Reflect the "sweep" movement of the price curve points
"b"-"c" down through "c" and "d"-"t" up through "d". Do

the two levels cross or are they able to "hold hands" as |
term it?

If they do not, it's a measure of how many people have been
caught and how badly they've been caught. It is the pain
and distress that materialises from a reversal level that
directly and strongly influences how potent it will prove at a
later time. If the reversal was violent, closing on or near the
low of the period and thereby giving the majority in a bad
position little or no time to get out, then "b" will return to
"haunt" the market if the level is re—attained — pain is
remembered even if only subconciosly!

2. Look at the price action following the reversal period,

did it make a fair job of re-tracing before going down again,
or did the market just plummet? If it's the former then "b"
won't be nearly so key a level than if we get a nose dive.
Again it comes back to giving traders an opportunity to get
out when wrong without a serious loss. Remember a violent
one-way market means somebody somewhere is in
distress!
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au
to rout — pasrpomuTb

o:
to maul — kaneunTb, 6UTb

to hold hands — 3aHuMaTh BbiKMAATENBHYIO
NOJTUTUKY

e distress — rope

pain — 6onb

o'
'to haunt - npecnegosaTb

n
to 'plummet — pesko ynactb



Ex. 1. Put questions to the underlined words.

Exercises
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Ex. 2. Find verbal constructions and state their syntactical function in the sentence.
Ex. 3. Select sentences which present difficulties for translation and make a syntactical analysis of them.

Ex. 4. Draw up a plan of the article.

Ex. 5. Enact an imaginary dialogue between the author and a dealer on support and resistance.

UNIT 6

TECHNICAL ANALYSIS PATTERNS (CONTINUED)

Continuation Patterns
(TRIANGLES, PENNANTS, FLAGS,
WEDGES,RECTANGLES)

Bull flag

AN
]
=

Classic bull flag
(rectangle)

Pennant

Continuation patterns confirm the continuation of an existing

trend. They indicate that a sideway price movement is only a

pause in the prevailing conditions.
Triangles

An ascending triangle

Price

Time

continuation patterns
- churypbl npogormkeHus

- Vocabulary
e
‘pennant — BHIMITEN
e
rectangle — NPSAMOYTOBHUK
€
weédge — KJIHH
|3
'pause e - naysa, oTapblx
ascending - BOCXOASALWMN
e
descénding — HHCXONSI KA
e
symmetrical — CUMMETpPHUYHBIA
®
expanding — pacLIMpAIOLIUICA
breakout, — IIPOPHIB
thrust
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A descending triangle - A symmetrical triangle

Price

Price

i

Time Time

The ascending and descending triangles are price patterns that occur on bar charts and are similar in many
respects to the more familiar symmetrical triangle. An ascending triangle is formed by a high. a low, a second high
approximately equal to the first high, and a second low which is higher than the first low. For a descending triangle
the situation is reversed. This pattern forecasts future price movement because prices are expected to break in the
direction of the two equal price levels (to the high side on ascending triangles, and to the low side on descending
triangles). In order for the pattern to be valid, two important conditions must be met:

1. Volume and open interest should decline as the triangle forms.

2. The breakout should occur between 1/2 to 3/4 of the distance from the start of the pattern to the apex.

When a breakout occurs, prices should continue in the same direction by an amount equal to the distance from the
highest high in the triangle to the lowest low. The symmetrical triangle is seen when highs become lower and
lower, and lows become higher and higher, with the resistance and support lines converging. This must be done in
nearly a horizontal trend to avoid forming a wedge. Keep in mind that triangles are quite often continuation
patterns, see Flags.




Wedge

Rising wedge

A A

Touxa npopbiBa
(sell signal)

A wedge pattern on bar charts is similar in certain respects
to a symmetrical triangle formation (in fact triangles are
some times referred to as wedges). However, wedees |3:

have distinct features from triangles: A rising wedge is |converge

characterized by a high, a low, a higher high and a higher
low. This will give the appearance of an uptrend, but in a
wedge the line connecting the highs and the line |ei

connecting the lows converge, whereas in a channel they |implication

will remain more or less parallel. In a triangle, either the
highs or the lows are roughly equal, or else the
convergence takes place e

with no trend implications, as in a symmetrical triangle. Itis |rectangle

rising, or falling, nature of the wedge that separates it from
the triangle formation.

Wedges form most often as a counter-trend consolidation
area. This means that during a strong downtrend, a rising
wedge will sometimes form as a corrective pattern before
the down trend resumes. Thus, a rising wedge has bearish
implications, and a falling wedge has bullish implications. |-
After the wedge forms, a breakout is confirmed when |¢lye
prices break the corresponding trendline the lower one in a
rising wedge and the upper line in a falling wedge. After
the breakout, prices should travel at least as far as the
starting point of the formation.

(0]

RECTANGLE ae

A common consolidation pattern that occurs on price charts is
the rectangle. This technical formation usually occurs at the end
of a strong market move, either an uptrend or downtrend, and
typically represents a pause in the action. A rectangle is also
known as a trading range or a consolidation and is easy to
observe because price movements are clearly confined by two
parallel lines. A rectangle normally is resolved as a continuation
pattern, see Flags. This means that prices should continue in
the direction they were moving before the consolidation began.
Another clue to the direction of the breakout is the volume
pattern within the rectangle. If volume is stronger during the ral-
lies than on the declines, the upside breakout is more probable.
The measuring objective after a breakout is determined by the
height of the trading range. This distance is added to the level of
the breakout point to reach a minimum objective. Similar to a
triangle pattern, strong volume is necessary on an upside move
to validate the breakout. It is not necessary for a downside
breakout.

to resolve

to validate
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Falling wedge

Touka npopbiBa
(buy signal)

— cxopATcs

— TO, YTO
noopasvMeBaeTcs

— NPAMOYTOSbHUK

— Da3pnellaThbCc4a.
dopmupoBaTbCs

— YKa3aHue, HaMeTKa

-y3aKOHUTb



Flags

Price

Time

One of the most reliable of all technical formations is the
flag or pennant pattern. These patterns are very similar.
Both are formed after a sharp, straight-line move that
occurs on heavy volume (either up or down). After the
move. a flag is formed by a short, choppv consolidation
period. This consolidation is bounded by two parallel lines
(rectangle). A pennant is formed after a strong move
during a short consolidation period that resembles a small
triangle or wedge. Flags and pennats are almost always
continuation patterns, and are confirmed when volume
declines during the consolidation, then prices break the
respective consolidation trendlines on strong volume (i.e.,
the upper boundary line after an up move, and the lower
boundary line after a down move). After the breakout,
prices should continue moving by an amount equal to the
move that preceded the brief consolidation. In this respect,
flags and pennants are said to "fly at half mast". The
beginning of the move is usually the point where prices
broke out of another chart pattern, or breached important
trendline support or resistance.

PENNANTS

A pennant is a fairly common formation, sharing most of

its characteristics with flags. Both are formed in dynamic
markets. with a "flagpole" formed by an impulsive almost
straight line move. A brief period of consolidation results to
form the pennants "mast", which is shaped like a small
symmetrical triangle. Thereafter, prices move in the
direction of the initial impulsive move and for a similar
distance, i.e. the mast evolves halfway through the move.
Thus to measure the distance of the total move, the length
of the flagpole up to the mast is measured and projected
from the breakout point of the pennant.

3
‘choppy — 4acTo MeHswLWwmnca

i
precede — npefLlecTBoBaTb

to fly at half
mast — npucnvileHHbIn donar

3

evolve — pa3BepTbiBaThCSH ,
3BOMOLMOHMPOBATb

e

proiect — npoeKkTupoBaTb
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GAPS

Consecutive transactions can be dealt at significantly dif-
ferent prices. Price gaps that occur within a day's trading
do not show up on a bar graph because the graph will
show the range for the day. However, if the closing high on
one day is below the low of the next day (or one day's low
is above the next day's high), a gap actually shows on the
bar graph. There are four basic kinds of gap. One, the
runaway gap. reflects a continuation of the move. A
runaway gan appears after a significant move has already
occured. In indicates that the move has received a second
wind and is ready to go higher with relative ease. The
runaway gap frequently occurs approximately halfway
along a major move. Common Gap

“4— Breakaway
Gap

-@¢— Runaway
Gap

H
il

|
”H

Exhaustion Gap L I_

Time

Two of the other three kinds of gap, the common gap and
the breakaway gap, are important in terms of market
reversals.

The common gap materializes on one day but
subsequently gets filled in. It often is nothing more than
the result of thin markets.

It is viewed by most practitioners as a false signal,
although it can be an indication that the market is leaning
to break out in the direction of the gap.

The breakaway gap frequently occurs at the end of a con
Solidation phase, at the end of a key price pattern, or after
a major support, or resistance line has been broken. It
usually represents the beginning of a fairlv major move. A
breakaway gap is often sharp because those with wrong
positions not only will get out of the bad position they are
in, but will also establish positions in line with the market
move. A breakaway gap may get partially filled in, but mot
totally.

The fourth kind of gap. an exhaustion gap, occurs near the
end of the market move. The market tries to jump forward,
but there is little support for the move, and the market
quickly retraces. When prices come back through the gap,
it is a fairly reliable barometer that the move is over. The
exhaustion gap often correlates to the period when small
players enter the market.

When that happens, in is another signal to be a contrarian
and to expect the market to reverse.
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e consecutive nocneayoLwmmn
n runaway — yberaHue
as 'gap — CKa4oK

a second wind ycunenue

o]

‘commongap — OOBIYHBIN CKa40OK
breakaway gap —CKa4oK npopbiBa
o)

exchaustion gap — cka4ok ocsiabaeHus

i

to lean — CKJIOHSATBHCS
in line with — B COOTBETCTBMU C
ei
retrace — BO3BpaLLaTbCs no

nvTn

3:
correlate — COOTBETCTBOBaTb
es
contrarian — nayLwmm ot NPOTUBHOIO
to fill - HANONHATb
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ISLANDS

Islands are an even more extreme example of a change in market sentiment giving a sharp reversal. An
island is formed by at least two gaps. In an uptrend reversal, the first gap is a "break away" as the market opens
higher than the previous time periods high, and maintains that gap. The gap is never "filled" in that at least one
entire time period is traded above the gap. The reversal occurs when prices fall sharply in a subsequent period,
whether it be the next period or many later. The drop has to gap through, leaving an island of price activity clearly
defined by at east two gaps, one up, one down. The reverse is tme in a turn of a bear market. Futures markets
sometimes have gaps. while 24-hour foreign exchange markets tend to see them less frequently. When seen
though, they can be powerful indications of a trend change.

Comprehension Questions

. What do continuation patterns show?

. How are ascending and descending triangles for med?

. How do wedges differ from triangles?

. When do wedges form a counter trend consolidation area?

. Why is a rectangle called a trading range?

. Why is the flag, or pennant pattern one of the most reliable of all technical formations?
. When does a gap usually show on the bar graph?

. What kinds of gap do you know?

ONO AP, WN -~

EXERCISES
Ex. 1. Put questions to the underlined words and let your partner answer them.
Ex. 2. Describe the market situation using the gaps chart.
Ex. 3. Read and translate the text.
Ex. 4. Select sentences which are difficult to translate and make a syntactical analysis of them.

TRANSLATION PRACTICE

New Concepts in Support and Resistance

In the spot Yen chart (figure 2) the reversal at a.) was violent,
once the maximum bullish point was lost it was not seen again. This
level later serves to top out a strong rally leaving high order isolated
high (an isolated high that has several lower isolated highs in each
side of it). Level b.) is nothing like so decisive. Look at the pullback
from the high during the second period of the reversal. Level b.) acts
as support and rebuffs a subsequent




downward thrust, but it is not really potent — accordingly it
gives up without much of a fight a little later.

c.) is similarly weak, and on eventual attack it gives way
easily. d.) and e.), however, constitute strong support (d.)
and resistance (e.) when retested, as here the potential for
getting un-

Fig. 2

JPY= HiLoCl Bar (Daily) (/ USD)

pleasantly caught was high.

Finally we have the classic case of f.) where the reversal
sweeps "don't hold hands" and price rallies rapidly and
decisively. Accordingly the max bear point level f.) serves
to halt a subsequent strong downthrust.

The hourly Spot Stg chart (figure 2) shows four reversal

Levels that have one property in common, namely they
each represent the period of maximum bullishness [b.) and
c.)] and bearishness [a.) and d.)] of their structures. (Note
the period of maximum bullishness/bearishness should
always be looked for in any reversal or consolidation
structure.) Whilst in the great majority of cases it is
constituted by an isolated high or a two period reversal of
the type discussed (high and low of the first period
depending on direction of reversal), this is not always the
case. Sometimes this point can be "cunninglv" hidden
amongst the oscillating price action (eg. "c" in the Stg
Hourly chart) yet it will still represent a key level if the area
containing it is re-challenged.

How long do these horizontal support/resistance levels
maintain their influence?

When price action reaches key levels it is more common
to find price stalling than rushing straight through like a
runaway train. This stall mav precipitate a reversal or a
consolidation. where the market gathers itself for a
decisive push through the price obstacle(s) that has
temporarily  balked it. When price  breaches
support/resistance it weakens it, even if by the close we
have returned back through the level.
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Vocabulary

ou 'potent — MOWHbIL

to give up — OTKAa3aThCs
e
‘eventual — BO3MOXHBII, KOHEYHBII

To precipitate - yckopaTb

to hold one's

hand — Bo3gepxuBaTbCa OT
3aHMMaTb BblKMAATENBHYIO NO3ULNIO

JencTesun,

to stall — 3apgepxuBaTb

ei
failure — TOo4ka Heygaum

correlation — okasaTbCs B COOTHOLLEHUMU



Key terms

1. oscillator

2. Momentum

3. Relative Strength Index (RSI)

4. Stochastics
Slow stochastics

Fast stochastics

5. Moving Average
Convergence
Divergence (MACD)

6. Moving Average Crossover

7. Bollinger Bands

OSCILLATORS

— OCUMNMNIATOP — WHAMKATOP, KOTOpbIN KonebreTcs mexay BepxHen u
HVDKHEW rpaHMuaMmn kopugopa, 0603HavaeT curHasbl «Kynu», «npogan»,
yKasblBasi pasHuLy Mexay rokasaTensiMy cpedHero ABWKEHUs Kypca 3a
KOPOTKUIA 1 ANVHHBIA Nepuoabl BPEMEHN.

— ocuunnnarop, yKa3bIBaPOLLI,I/IIZ Ha CKOPOCTb U3MEHEHUA LeHbl B CpaBHEHUN
C YpOBHEM camoMu ueHbl. PasHuua Mexay LeHom MHCTPYMEHTa CerogH4a 1

LLeHOM B npegwecrteyowine nepmnoabl. MonoxutensHoe nnn oTpuuaTtesibHoe
3Ha4YeHne pa3HuLbl oTMe4YaeTCA OTHOCUTESIbHO Hyne|30|7| JINHUN.

— OCLUMMNATOP — MHAEKC, 0603HavatoLWnin CUMy LieHbl HacTosLLen
OTHOCUTEIBHO LieHbl B MPOLLIIOM.

— VMHAMKaTOP CKOPOCTU M3MeHeHMs LieH. Ha pacTylem pbiHKe LeHbl npu
3aKPbITUN BGUPXKM YCTPEMNAOTCSA BBEPX, M HAOGOPOT, NPY NOHMKATENBHO
PbIHOYHOM KOHBIOHKTYPE OHU NagaloT BHUS.

— [aeT MeHee YyBCTBUTESbHbIE NOKasaTenu ABMXKEHNs LieH u bonee
npegnoyTUTeneH anga toprosues. Ero nokasatens % K cootBeTcTByeT
% D BbICTPbIX CTOXaCTUYECKNX NTUHUNA.

— uHAMKaTop Gonee YyBCTBUTESbHBIN, YeM MeOJIeHHblE CTOXacTu4eckue
nvHUK, NMMHUA % NokasbiBaeT BrM30CTb LEH 3aKpbITUS BUPXKM K BEPXHEN
rpaHvLe 3a onpegenexHbin nepmnod. Macwrtab namepernns — ot 0 go 100.
Hauebicwas ueHa — 100, camast Hu3kass — 0. % D — BTOpas nuHug,
crneumanbHas NUHWA NokasaTtenew cpegHero aswxkeHus kypca % K no
pasnu4yHbIM nepuogam. CurHan nokynkM obpasyeTt KOMOMHaLMA HU3KOrO
3HayeHuns % D u ewe 6onee HM3koro 3HaveHns % K (meHee 20).

Cwvrban npogaxu — Bbicokoe 3HadeHue % D u ewe 6onee Bbicokoe

% K (6onee 80).

— [Be IMHUK NoKasaTenen cpedHero ABWXEHUSA Kypca, konebnowmecs
Bbilwe n HWxe Hyns. MNepeasa nuHua (Conv.) oTMeYaeT pasHuLy Mexay
nokasatensamu cpegHero kypca (MACD W), a BTopas asnseTcs
3KCMOHEHTHbIM MoKa3aTenem cpefHero kypca nepson nunum (MACD), T.e.
curHanbHom nuHmnen. Ecnn MACD W nepeceyeT CUrHanbHyo NIMHUIO
CBepXy, TO BO3HUKaET curHan nokynku. Ecrnv nepecevenne npovsongert ¢
NPOTUBOMOSIOXHOW CTOPOHbI — TO BO3HWKAET CUrHan npogaxu. Yem
nepeceyveHne ganbLue OT Hyns, TEM NPOrHo3 HafeXHee.

— nepeceyeHne CKoNb3Amnx cpeaHnx ¢ KOpoTKMM U OJNMIMHHBIM nNepuogom
obpasyeT aBe NMHUM NokasaTenen cpeaHero ABMXEHUS Kypca.

Ecnn Kkypc C KOpOTKMM nepuoooM MajaeT HwKe Kypca C ASIMHHbIM
nepmnogom n oba Kypca CHmxarTcs, To obpasyeTca curHan npogaxu. Ecnm
KypC KOPOTKOro nepuoaa nepecekaeT Kypc AMMHHOIO nepuoaa cHu3y n oba
Kypca nogHMMaloTcs BBEPX, TO 0bpasyeTcs curHamn noKynku.

— JIMHUKM, HAHOCUMbIE Ha rPadIUK BbILLE M HMXKE CKOMb3SALLEN CPEeaHEN LieH
3aKpbITUS. BEpXHAS M HUXKHAS NMHMM cONMXatOTCA NMPU CMOKOWHOMN
KOHBIOHKTYPE pblHKa U pacxogdaTcsi C pOoCcTOM konebaHus LeH.

8. Directional Movement Index — nHaekc, 06pa3yembii YeTbIpbMsi UHAEKCAMU U YKa3bIBAKOLUIA HA CUIy

TpeHaa.
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Momentum Oscillators
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Momentum oscillators are technical indicators which  Vocabulary

measure the change in prices over a given time period.
These indicators are very useful in trendless or sidewavs
trending markets, as well as in trading band conditions.
They can also help in oinoointing the turn in trends,
whether they be intra-day, weekly, or very long term in
nature. During a trending period though, the trend will tend
to dominate any signals given by the momentum oscillator.
There are three important indications to look for in all
momentum oscillators: direction. extreme values and
divergence from prices.

Direction

Momentum oscillators track prices verv well. and can
actually lead price direction bv one to two periods. The

ae 'value - UeHHOCTb, LieHa, cymMmma
3: divergence - OTKINOHeHne
i: to'lead - ynpexagaTtb

crossover — nepece4yeHune
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that momentum oscillators are moving in thus corresponds
to the direction in which prices will potentially move.
Longer term versus shorter term momentum oscillator
analysis provides indication of price direction as well. This
is similar to the use of long and short term moving
averages for determining nrice direction, in that cross
overs are very important. A longer term momentum
oscillator is one that uses a larger time period. relative to a
medium term momentum oscillator. For example, a 21-day
Stochastic would be considered a long term momentum
oscillator, compared to a 9-day stochastic, and a 10-bar
hourly stochastic would be considered a longer term
stochastic in comparison to a 5-bar hourly stochastic. As a
rule: "The longer term momentum oscillators have less
volatility and thus they will not be subject to the number of
false

signals that the shorter term momentum oscillators are,
making a case for using them in conjunction with each
other.

The same effect can be generated bv smoothing a same
time period oscillator, in effect slowing it down. In this case,
a moving average of a momentum oscillator can be
compared to the underlying momentum oscillator, and give
similar cross over signals as using the longer term/shorter
term indicators.

EXTREME VALUES

An extreme value in the momentum oscillator occurs,

when peaks and troughs are evident in the momentum
oscillator chart. When the momentum oscillator reaches an
extreme value, the trend in prices will generally flatten, and
there is potential for a reversal of the prior trend. However,
the prevailing trend of price direction is still the major trading
factor, and momentum oscillators reaching extreme values
is usually a pause in the trend. Areas of extreme value are
called overbought levels at momentum oscillator peaks, and
oversold levels at momentum oscillator troughs. Both the
Relative Strength Index and the Stochastic indicator have
predetermined levels where the underlying instrument is
considered to be overbought or oversold, but as peaks tend
to occur at higher levels in bull markets, troughs at lower
levels in bear markets, the use of predetermined levels for
overbought/oversold signals is not encouraged. Other
momentum oscillators such as the Net Change Oscillator
(NCO) or Rate of Change Indicator (ROC) display peaks
and troughs as well, but there are no predetermined
valuation levels which give overbought/oversold indications.
DIVERGENCE

As prices and momentum oscillators usually trend in the
same direction, and momentum oscillators can be used for
the timing of price turns, divergence in direction is an
important sianal. Divergence occurs when prices continue to
trend higher (or lower) and momentum oscillators turn in the
opposite direction. This is most significant at new price

n

'underlying

of

'trough

'peak

QT di
'prior

e
spread

pre-set

- OCHOBHOW

— HWXHASA TOYKa (nogaepikka)

— BbICLUAs TOYKA
(conpoTtumBnenns)

— npeLecTBYOLLNIA

— basHuua. paspbiB

— 3apaHee yCTaHOBMEHHbIN
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highs or lows, but keep in mind that chart patterns such as
double tops, head and shoulders, etc. can occur when
divergence is seen, and one should wait for penetration of
kev suooort. or resistance, in order to confirm this turn in the
trend. Divergence can be used to tighten stops, or as a
strong warning signal that the prevailing trend could be

. alm
reversing.

s . , . 'magnitude
These three indications are verv important in using
momentum oscillators, as used in conjunction with each
other thev can help in determining trends and turning points.
MOVING AVERAGE SPREADS (MAS)
The formula of the moving average spread is:
to overlav

MAS = shorter moving average - longer moving average
Example: (4-day MA) — (18-day MA), or

(5-week MA) - (20-week MA).

Moving average spreads are derived by taking the
difference between two moving averages. Usually one of the
moving averages is a short term moving average, while the
other can be intermediate, or long term. This difference, or
spread, is plotted and used as a momentum oscillator.

Moving average spreads are plotted as any momentum oscillator. Direction

extreme values and divergence are looked for in the chart. If the spread is
uptrending, the shorter term moving average must be greater than (above)

the longer term moving average. The reverse is true for a downtrending
spread. Trading signals are generated when the zero line is crossed,

showing a moving average cross over. Thus, moving average spreads are

good trend indicators.

Extreme values are a little harder to measure in the moving average spreads
as there are no pre-set boundaries. The Relative Strength Indicator and
Stochastic Oscillator have maximum and minimum values (100 and 0) and
levels at which the market is considered overbought/oversold (70% - 30%
and 80%-20%, respectively). The MAS, much like the NCO, does not have
either of these pre-determined parameters. It can take on any value, positive
or negative, of any magnitude. Analysing historical data of past extreme
values is necessary, and then these areas can be used for future reference.
Divergence between MAS direction and security price direction gives early
indication of trend change. One measure of trend change that is often used
in technical analysis is the crossing of moving averages. Crossing of the
moving averages which make up the spread necessarily makes the MAS
reach zero. Thus, early warning or confirmation of a change in trend is
possible using MAS.

COMPREHENSION QUESTIONS

. What do momentum oscillators measure?

. What are the three important indications in all momentum oscillators?
. How do momentum oscillators show direction of price moves?

. Which M. Q's produce false signals?

. How can M. O's indicate a reversal of the prior trend?

. What are the areas of extreme value called?

. When does divergence occur?

. What is the formula of Moving Average Spreads?

EXERCISES

Ex. 1. Put questions to the underlined words.
Ex. 2. Find verbals and state their syntactical function in the sentence.
Ex. 3. Select sentences which are difficult to translate and make a syntactical

ONO AP, WN -~

— BeJin4ynHa, 3Ha4vyeHune

— HanoXutb

analysis of them.

Ex. 4. Analyse noun collocations according to the models given in the Reference Grammar.

Ex. 5. Read and translate the text.
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TRANSLATION PRACTICE
MOMENTUM CROSSOVER ANALYSIS

The Momentum Crossover analysis, which can be
created in the User defined analysis modules of Reuters
Technical Analysis and Reuters Technical Analysis for
Unix, combines the trend direction characteristics of the
simple moving average and the trend strength capabilities
of the momentum analysis. Two of these analyses used
together can produce effective buy and sell signals.

Vocabulary

Ou crossover

trend direction -

trend strength -

TIBM.N OpHiloCl Bar (Daily) (USD)

UDA |IIBM.N'CLl Price
10131Rug94 6982 6964 6884 G8ES
MOMCROSS (42,42 IIBM.N)
31Aug94 1.4881

Jun93 Jul
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nepeceyeHue
(Tpenpos) -
HanpasneHue
TpeHaa -

cuna TpeHaa



The formula parameters are as follows and need to be
filled in at the time of charting: vl —timeseries (instrument),
nl — observation period for momentum (lag period), n2 —
averaging period for moving average. The diagram shows
a short and long momentum crossover analysis giving
clear buy and sell signals. The momentum crossover
analysis is simply a smoothed version of the standard
momentum analysis. Two of these analysis on the same
chart, one with a long, the other with a short averaging
period can be used in the same way as two standard
simple movine averages, (i.e. crossover indicates buy and
sell signals) except that the lines will oscillate around zero.
Uptrends are indicated bv price action below the momen-
tum crossover lines. The momentum crossover line cutting
through price after a trend has been established (up or
down) indicates trend reversal. The analysis should not be
used in a sudeways market as it tends to be choppy in the
same manner as ordinary moving averages. To create the
Momentum crossover analysis, simply add the following
formula into the UDA editor of either RTA or RTAu. Then
graph the momentum crossover twice with differing length
averaging and observation periods overlaid with a price
chart. The momentum and moving average oeriod
parameters

should be the same as those used for short and long
moving average crossovers for the instrument you are
trading.

Exercises

Ex. 1. Put questions to the underlined words. Ex. 2. Find
verbals and state their syntactical function in th Ex. 3.
Analyse noun collocations.

OSCILLATORS (continued)

Relative Strength Index (RSI)

The formula for the RSl is:

RSI = 100— 100/[(Up Average/Down Average) + l].
Where:

Up Average = The average of closes in a given amount of
time that are higher than the previous close.

Down = The average of closes in a given amount of time
that are lower than the previous close.

The RSI is a momentum indicator based upon price
movement over a specified period of time created by
Welles Wilder. Some of the Droblems that are apparent in
other momentum oscillators are eliminated in the RSI.
Namely, by taking the up average and down average
instead of the difference of prices, a smoother oscillator is
created. For example, in a 14-day RSI the up average of
the last 14 days is derived, as is the down average of the
last 14 days. A constant band is created as well (from 0 to
100) which facilitates analysis of different securities.

The RSl is used as any momentum oscillator. Directional
movement, peaks, troughs. Divergence and crossing
between short term and long term RSI's are looked for in
the chart.

e momentum — CKOPOCTb W3MeHeHUs
LeHbl

moving average — CKOIb3dwada cpenHad
Iag - OTCTaBaHMe BO BpeMeHU

n: 'smoothed - crnaxeHHbIn
o to'oscillate - konebartbcs
ou ei to overlay — HanoxmTtb
e sentence.

Vocabulary

e
momentum - CKOPOCTb ABUXEHUSA

i
to eliminate — yHuyTOXaTh, CHUMaTL

u:
smooth — rnankuin. POBHbIN
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Overbought/oversold signals are given by crossing the 70
and 30 lines according to Welles Wilder. Instead of |ai

focusing only on the crossing of the overbought/oversold |to derive - nonvyatb
line, peaks and troughs of the oscillator should be
examined for signals, with peaks expected to be at higher
levels in a bull market than in a bear market, troughs
occurring at lower levels in a bear market than a bull
market. A peak in the RSI would suggest a price turn
around to lower levels could be ahead, while a trough in
the RSI suggests the opposite. Longer term RSI's will
have less vitality than shorter term RSI's, if many
overbought/oversold signals are desired, use of a shorter
term RSI would generate them, but these will not have the
same weight as the less sensitive RSI in terms of medium
to long term trends.

a:
raw — rpy6bii

Stochastic Oscillator

The formula of the stochastic oscillator as defined by
George Lane, is:

% K =100[(C — Lx) / (Hx — Lx)].
Where:

%K = Raw stochastic,

Lx = Lowest low of the last x periods,

Hx = Highest high of the last x periods,

% D = Moving average of %K.
The stochastic recognizes that in an uptrending market the close
tends to be near high, while in a downtrending market, the

close is near the lows of the time period. Using the above formula, a
"raw" stochastic is found.

A three—day moving average of the "raw" stochastic is used by
MMS, as the "raw" stochastic is very volatile, giving false signals. The
three—day moving average is called the %K stochastic. A three—day
moving average of the %K stochastic is called the %D, which gives a
smoother momentum oscillator. This indicator will range between 100
(when the close is equal to the highest high of the last "x" periods) and
0 (when the close is equal to the lowest low of the last "x" periods).

The stochastic is used as any momentum oscillator, with
directional movement, peaks, troughs, divergence, crossing between
short term and long term stochastics, and crossing between %K and
%D stochastics looked for in the chart.

Bollinger Bands—BB

Bollinger Bands are lines charted above and below the moving
average of the closing prices. This analysis varies from other
percentage band analysis because the distance of each band from the
moving average is not fixed. Instead, the price channel these bands
form around the moving average is flexible and determined by the
user specifying a number of standard deviations.

The standard deviation is the method used to set the band width
about the moving average. Bollinger used a 2% standard deviation to
capture 95% of prices within the band. However a 1.5 standard
deviation is commonly used for futures.

Bollinger Bands automatically narrow and widen in response to
volatility — narrow in calm markets, and widen in volatile markets
making them an effective trend indicator.

Bollinger Bands are used with a simple price graph:




Prices near the lower band may signal an overbought market.

Prices near the upper band may signal an oversold market.

The bands often narrow before a sharp move in price. A narrowing
of the bands indicates the start of a new trend, which is confirmed
when prices break and close out of the band.

A price that breaks above the top band, followed by another that
closes within, may signal a reversal and a good time to sell.

A price that breaks below the bottom band, followed by another
that closes within, may signal a reversal and a good time to buy.

Example

If prices are moving in a downtrend and hit the bottom of the
band, but close back in the bands, indicates that the trend will not
continue to go down but sideways and then probably back up.

Bollinger Bands form an area of Support and Resistance and are used
to take profits. If prices break above or below the Bands, it results in a
changed Support and Resistance. Bollinger Bands do not indicate
trading stops.

Directional Movement Index — DMI
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The Directional Movement Index (DMI) determines the strength of any upward or downward trends present in

the market. It consists of the following four lines:

+DM  measures upward movement in price over time. — DM  measures downward movement in price over

time. DX measures the overall direction of movement

(whether up/down) in price over time. ADX measures the average direction of movement (up/

down) in price over time. In effect it is the average
of the DX.

ADX measures the strength of the trend in the market. The higher the ADX, the stronger the trend present.
This index does not measure the direction of the trend. In other words, it is quite common for the ADX to be rising

while prices are falling — this indicates an increasing strength in the down trend.

All four lines are plotted on a scale from 0 to 100.

COMPREHENSION QUESTIONS

1. Where are Bollinger Bands charted?

2. What does the band width show?

3. What do Bollinger Bands signal?

4. What does the Directional Movement Index show?

EXERCISES

Ex. 1. Translate from English into Russian and vice versa
1. What are the momentum oscillators?

Momentum oscillators are technical indicators which measure the change in price over a given time period.

2. Where are M.O's used?

They are useful in trendless or sideways trending market, and significant when they reach extreme value:

overbought + 70/80%, oversold - 30/20%.
3. What signals do they give?

M.O's give market signals. Turn divergence between prices and momentum.

4. What is a Relative Strength Index?
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Relative Strength Index (RSI) is a smoother oscillator created by taking the up average and down average instead
of the difference in prices.
5. What is the formula for RSI?

Formuia for RSI =

100
1+ (Up Average/Down Average)

6. What does a stochastic oscillator measure? A stochastic oscillator
measures where closing price is in relation to total price range.

=100

7. Where are closing prices in uptrend?
Uptrend closing prices are in the upper end of the range.
8. What lines does a stochastic oscillator use? Two lines are used: %K line, more solid and sensitive and %D line,
smoothed version of the %K line.
9. What is the formula for a stochastic oscillator?
The Formula is %K = 100 C-Lx/Hx-Lx],
Lx — Lowest low of last x period,
Hx — Highest high of last x period,
%D = Moving average of %K 3 day smoothed is used
with 5 day. An example of the stochastic oscillator is shown below:
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Ex. 2. Put questions to the underlined words.
Ex. 3. Find verbals and state their syntactical function in the sentence.

Ex. 4. Make a syntactical analysis of the sentences difficult for
translation.

Ex. 5. Read and translate the text.

TRASLATION PRACTICE

A QUICK LOOK AT BOLLINGER BANDS VOCABULARY
Bollinger bands is a popular band analysis similar to the o
Alpha Beta trend. It can be used as a system in itself or | ! €l

with Oscillators such as the Relative Strength Index (RSI). | deviation — oTknoHeHue
The analysis is standard in both Reuters Technical
Analysis (RTA) and Reuters Technical Analysis for Unix
(RTAu).
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Bollinger Bands consist of 3 lines. 2 charted ones above
and the other below the moving average of closing prices,
which makes up the third line. The moving average of
close data needs to be created seoaratelv to complete the
bollineer bands analysis.

This analysis varies from other percentage band analyses
because the distance of each band from the moving
average is not fixed. Instead, the price channel these
bands form around the moving average is flexible, being
determined by specifying a number of standard deviations
from it.

John Bollineer. who created Bollineer Bands and used
them in stock tradine. Used a standard deviation of 2
which captures about 95% of price action within the
bands. A different number of standard deviations can be
selected dependina on the market traded for example, 1.8
standard deviations would be more appropriate for futures
trading.

The length of the moving average which is used to
calculate the bands is usually 20 days or less. Care
should be taken here as these sample sizes are small and
statistical error Quite possible. The only statistical
inference that should be drawn from this analysis is that
most (approx. 95%) of the price action will be contained.

A useful feature of Bollinger Bands is automatic narrowing
and widening in response to volatility — narrow in calm
markets and wide in volatile markets. This makes them an
effective trend indicator, especially when used in
conjunction with another trend following tool.

TRADING RULES

Use Bollinger Bands with a price chart and simple moving
average (the same length as the Bollinger Bands) then
keep a look out for the following signals:

Fig 1 Bollinger Bands(top) used with an RSI(bottom).
Trendlines show divergence between the RSI and Price
which confirms the Bollinger Bands.

Prices near the lower band may signal an oversold
market.

Prices near the upper band may signal an overbought
market.

The bands often narrow before a sharp move in price,
either UuD or down. A narrowing of the bands often
indicates the start of a new trend, which is confirmed when
prices break and close out of the band.

An interval that closes above the top band, followed by
another that closes within, may signal a reversal and a

51
to'capture — oxBaTbiBaTbh

3
appropriate — nogxogsaLwmn

to take care — nosaboTuTbCA

a:
sample — obpasel

i
'inference — BbIBOA,

ei
to contain — copgepxaTtb

to keep a

lockout — cnegutb

trend reversal — cmeHa TpeHaa

3:
to confirm — noaTeepxgatb

3:
divergence — OTKMNoOHeHNe

A
to comfort — ycnokansatb
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An interval that closes below the bottom band, followed by another that
closes within, may signal a reversal and a good time to buy.

If prices are in a downtrend and back in the bands, this is interpreted
as a signal the existing down trend will not continue and that the market will
move sideways and then probably back up.

Bollinger Bands form an area of Support and Resistance. Use them to
take profits. If prices break above or below the Bands, it results in a
changed Support and Resistance.

Trend reversals can be confirmed when used with an Oscillator, such
as the Relative Strenght Index (RSI). Signals such as:

Price being close to the lower band with the RSI confirming a trend
reversal should be a safe buy signal.

Price divergence with an RSI can confirm the bottom or top of a band
(see Fig. 1).

A final point — like any other technical analysis technique, the trader
must incorporate their own personality and comfort levels to the trading
rules of Bollinger Bands. Good luck!

EXERCISES
Ex. 1. Put questions to the underlined words.
Ex. 2. Analyse noun collocations.
Ex. 3. Translate the article.
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THE ELLIOTT WAVE

Numbered
Phase

Lettered
Phase

The basic pattern

According to Elliott a rising stock market unfolds in five-
wave/three-wave pattern and forms one complete bull
market /bear market cycle of eight waves (1-3-5-B). The
five-wave upward movement is called an impulse wave
and the counter trend movement — a corrective wave.
Waves 1, 3, 5 can subdivide into five waves of smaller
scale. Corrective waves 2 and 4 can form three smaller
waves each too. Impulse subwaves are numbered (1-2-3-
4-5). Corrective subwaves are lettered (A,B,C). Thus
waves in any series can be subdivided and resubdivided
into waves of smaller degree or expanded into waves of
larger degree.

THE LARGER SCALE PATTERN

Vocabulary

ou to unfold — pasBepThbiBaTbLCSA

i impulse — umnynse, NobyxaeHne
ei scale — macwrtab

se to expand — pacwmpaTb
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The analyst should take into consideration that in an |e to penetrate — npoHukatb

uptrend market, the low of the second wave never goes |5

below the beginning of the first wave. The third wave is
never the shortest. The forth wave does not penetrate the
price range of a first wave. Market movements are
essentially the same but they may differ in the size or
duration. Large scale movements incorporate smaller
scale subdivisions which are similar to them in their
«fractal» geometry. One of the three impulse subwaves
(W-1, W-3, W-5) can have extensions i.e. elongated
movements. These subdivisions increase the number of
waves to nine for the main sequence. The increased
number of movements does not change the technical
significance of price pattern.

TRANSLATION PRACTICE

ELLIOTT WAVE THEORY

According to Elliott, markets move in cyclical waves, with

a kind ofself-similaritv within the waves. The big waves consist
of smaller waves which themselves contain smaller waves and
so on. The names of the waves according to their size are as
follows, with increasing length in time and amount:
sub-minuette

minuette [mmijuet]

minute [minit]

minor

intermediate

primary

cycle

super cycle

grand supercycle

The time frame starts with minutes and even single trades

and ends in movements lasting for several hundred years from
beginning to end. A complete cycle on one stage of
observation consists of several movements, of which some are
in the direction of the wave and some are in the opposite.

Now let us listen to Elliott himself:

"The rules to be derived... are:

1) Waves in the direction of the main movement, or the

odd numbered waves, are made up of five lesser waves.

2) Corrective waves, or waves against the main movement
(even numbered waves) are made up of three lesser waves."
The basic concept states that this structure is repeated at

the next level of waves again, like the movement of (2) to (3),
while consisting of five waves itself, is part of the next-state
movement towards (1). The system is thus valid on all possible
levels of observation and the only problem the analyst has to
solve is correct wave countine.

to incorporate — o6beanHATL

ae fractal "geometry" — «reometpus
yacTen» ppakTanbHas reomeTpusi

odd numbered - HeueTHbIe (Yncna)

even numbered — yeTHble (Yncna)

to stretch — pactarueatb

i:
to proceed - npoxoauTb

3:
distortion — nckaxeHune

e
irregular — HenpaBUNbHbLIN,
HEPErynsapHbIn



Since markets do not move in the ideal way. some
correction might fail to close above the previous
correction's low, (in an upward trend like above), some of
the odd moves might fail in closing above the previous
odd-waves top and so on. These distortions make wave-
detecting and wave-counting quite difficult and subject to
personal opinion, which is the main problem when one
tries to computerize the system. The main interest of the
investor is always the fifth wave since it indicates a
turnaround of the trend. "Sometimes the fifth wave will
'stretch’, that is, deploy or spread out. The fifth wave.
instead of proceeding in the normal one-wave pattern of
the same degree as the movement as a whole, simply
stretches or sub-divides into five waves of lower degree...
Such spreading out is a characteristic of markets that are
unusually strong (or weak, if a down movement.)"
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invalidity HenpaBOMEPHOCTb
|ong run — OonbLion CpoK
bet - napu

Bull Market Failure

For distortions of the ideal structure. Elliott formed a
consistent system of triangles, diagonals, irregular
corrections and wave extensions. Since distorted waves
can follow each other, their detection becomes extremely
this is the reason why Elliott could make surprising and
extremely accurate predictions on the one hand at times.
whereas he failed at others. Distorted waves are known ex
post. but not in advance. But correct detection of distorted
waves as such helps to predict the next waves ending. If
this wave is distorted again, reasoned by whatsoever,
prediction failed again to some extent. This offers
opportunity to critics to claim invalidity of results, which is
to some extent true, but which does not necessarily mark
the whole system as nonsense, since the next forecast
might be extremely correct. Thus the system can be right
in the long-run, but the investor might suffer from
distortions in the short run. Actually, only comouter-testina

could prove if it is possuble to make money with the
system. (Hence that todays knowledge about pattern
recognition often refers to similar ideas, yet named
differently and more modern). Moreover the critics should
be aware, that even the best traders are right three to four
out often bets, and never know why they were wrong.
Elliott Waves can make you know why you failed, which
includes a kind of element of self learning. Now after
having introduced the basic structure it might be
interesting to conclude similarities to modern theories.

ifthe market does not follow |
the ideal track, the problem of

correct counting becomes

subject of personal opinion

Bear Market Failure

10

to inhere — nogpasymeBaTtb

ae self-similarity — camonono6bve
3: ei interpritation - nHTepnpeTauus
i: to delete — ctupathb, yoanatb



First of

all, the system inheres self-similarity, which is in the meanwhile well-
introduced by chaos-theory approaches to financial markets.

Secondly there are similarities to modem pattern recogntion.
since a five wave structure simply is—a pattern.

Thirdly, Fibonacci time series are quite modern as well and
Elliott himself found the similarities astonishing:

"From my experience | have learned that 144 is the highest
number of practical value. In a complete cycle of the shock market,
the number of Minor waves is 144, as shown in the following table.

1
21 \
guULL 89 ,&E/ S 5

COMPLETE MARKET 144 6VeLE

According to Elliott, the wave

structure is including all activities of

man. A.J. Frostand R.R. Prechter go

even further by claiming that the wave structure
and its mathematical

expression, the Fibonacci series, is a

basic principle of the world as a

whole.

All are Fibonacci numbers and the entire series is employed. The
length of waves may vary but not the number".

According to Elliott, the wave structure is including all activities of
man. A.J. Frost and R.R. Prechtergo even further by claiming that
the wave structure and its mathematical expression, the Fibonacci
series, is a basic principle of the world as a whole.

The great variety of different interpretations of one wave and its
meaning for the overall stmcture makes it rather impossible to
computerize Elliott Wave without deleting some essential parts.
Glenn Neelv tried to form a system which follows Elliott and works
with  full computer support, but he is often criticized for
oversimplifying in order to computerize.

COMPRESENSION QUESTIONS

1. How does a rising stock market infold?
2. What is an impulse wave?
3. What can corrective waves form?

4. Does the increased number of movements change the technical significance of price pattern?

5. How do markets move according to Elliott?
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6. What is the main problem which the analyst has to solve?
7. What makes wave — counting difficult?

8. Which wave is the most important for the investor and why?
9. Why is distorted wave detection extremely difficult?

EXERCISES
Ex. 1. Put questions to the underlined words.
Ex. 2. Draw up a plan of the article.
Ex. 3. Discuss the pros and cons of the Elliott wave theory. Ex. 4.
Read and translate the text and the article.
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FOREX FORECASTING

UNIT 10

KEY INTEREST RATES
U.S. — Key Interest Rates. The rates to watch are:
Federal (Fed) funds rate — sets the tone for money

market rates.

Discount rate — usually sets the floor for the Fed funds
rate.

The Fed funds and discount rates are the two key interest
rates. Deoositorv institutions hold non-interest bearine
reserve accounts at the Fed to meet reserve requirements
and handle interbank transactions. Deposits above the
minimum required are traded overnight and the Fed funds
rate is what banks charge each other for these overnight
loans. The Fed has an objective for the funds rate which is
never formallv published. However.

so-called Fed watchers can usually tell what the target is
by observing where the funds rate trades in conjunction
with the Fed's money market operations.

The first time the Fed announced a rise in interest rates at
The time it took place was on February 4, 1994 when it
issued a statement saving that the Federal Open Market
Committee had decided to increase slightly the degree of
pressure on reserve positions. However, a series of rate
rises in early 1994 were accompanied by formal Fed
statements which the markets believe were designed to
make its intentions clear. What is not clear is whether this
will become the standard method by which rate changes
are signalled. Traditionally. Fed watchers had to wait

until the release of the minutes of the regular Federal
Open Market Committee meetings, which are published
six weeks after wards, for confirmation of any perceived
change in monetary policy.

All institutions with reservable deposits can borrow at the

Discount rate from the Fed's discount window for short
term adjustment purposes and limited other uses. The Fed
funds rate is usually above the discount rate. When the
funds rate is at, or be low, the discount rate there is little
use of the discount window by healthy banks which have
access to the funds market.

(There is no U.S. equivalent of the lombard rate which
other central banks use to penalise institutions requiring
emergency funds. However, there are circumstances
when the Fed may charge a market rate above the basic
discount rate. For example, borrowing under the seasonal
programme is at a market rate average of Fed funds and
certificates of deposit (CDs). Extended credit borrowing by
banks in difficulty can also be at an above market rate.)
Open market ooerations are conducted with a eroup of pri
mary dealers in government securities (about 40) which
are mainly subsidiaries of bank holding companies and
securities houses. Eligible paper includes Treasury bills,
notes, bonds and, for repos, government agency
securities.

VOCABULARY
to set the tone — 3apaBaTb TOH
i

non-interest
bearing - 6ecnpoueHTHbIN

o: target —
YCTaHOBMEHHbBIN KypC

nnaHupyemas  uudpa,

n
in conjunction - B cBSA3K C, CBA3aHHbIN C...

ai to be designed — npegnonaratbcs

i
minutes — nNpoToKonbI

i
perceived — npegnonaraembin

n
for adjustment
yperynmpoBaHus

purposes — AOna uenein

ae
to have ' access - MeTb OOCTVN K...

i
to'penalise - HakasbIiBaTb

to change a rate - MeHATb KypcC

e

'eligible papers - ueHHble Gymaru, oTBevatoLmne
TpeboBaHsaM



Basically, the Fed controls U.S. monetary policy. It is often
described as independent and in a narrow sense this is true: the
Fed is self-financed and does not require presidential approval to
change interest rates. However, the Fed can be abolished or
have its terms of reference changed by Congress. The chairman
is appointed by the President for a four year term only and is
conventionally a political appointee. In practical terms therefore,
it is virtually impossible for the Fed to follow an interest rate
policy significantly at odds with that desired by the U.S.
Administration.

Japan — Key Interest Rates. The rates to watch are:

Uncollateralised (unsecured) overnight call rate — sets the

tone for money market rates. Official discount rate (ODR) —
lagging rate of psychological significance. Japan is nearing the
end of a decade long period in which most interest rates have
been deregulated. These changes mean the Bank of Japan
(BOJ) now sets only its official discount rate. at which it lends to
commercial banks, and the liquidity deposit rate. Other interest
rates are set in the open market and the BOJ aims to influence
them. indirectly, through its market operations. The most
important short term interbank money market rate is the
uncollateralised overnight call rate. The BOJ closely

monitors call rate movements and puts most emphasis on them
when managing the market. The BOJ appears to have an unpub-
lished target zone for the call rate but the market usually gets an
idea of the BOJ's target range and credit stance by interpreting
the signals in its daily operations. For the past several years, the
market has focused more on the amount and timing of BOJ op-
erations. Rates set by the BOJ have rarely ruffled any market
feathers, as they have been largely in line with prevailing market
rates. The weekly average call rate. and its level at intervention
time, can provide signals on the BOJ's policy stance. Since the
BOJ prefers to signal monetary policy changes through the
uncollateralised overnight call rate. the official discount rate
(ODR) is now typically a lagging indicator of monetary policy.
Nevertheless, the ODR still has an impact. The ODR applies to
the rediscounting of commercial bills and official loans secured
with Japanese government bonds (JOBs), specially designed
securities and bills corresponding to commercial bills as
collateral. If the ODR is increased, financial institutions find that
the cost of raising funds is affected directly, via the higher cost of
acquiring discount window loans from the BOJ and. indirectly.
through the increased money market rates that usually precede,
and often trigger an ODR change. The opposite is true for a re-
duction in the ODR. Under the Bank of Japan Law (1942) the
Bank's policy board has the authority to formulate, direct and
carry out monetary policy. While ultimate control of monetary
policy rests with the Ministry of Finance, the Bank of Japan Law
gives the central bank sole responsibility for changing the official
discount rate. There is no hard and fast rule.

59
terms of reference — kpyr BegeHus,, maHgar,

KOMMNeTeHUUst
to be at odds - npoTBOpPEUNTL

ee lagging rate - 3anasgbiBatoLLniA KypC
e deregulated — pasperynnpoBaHHbIi

call rate - oHkonbHasi cTaBka, NnpoueHTHadA

cTaBka Mo ccygam go
BoCTpeboBaHus

o to monitor - oTcnexmeatb

ae stance — nosa, no3nuusa

n to rume - B3bepowNUTb, OGECNOKOUTD,

BOJIHOBATb

to be in line - cooTBeTCTBOBaTH

ei prevailing — rocnoacTeytoLmi

to have impact — BnusaTb

e to affect — BnuaTb

i to trigger — BbI3bIBaTh SoOle - NOMHbIN
CL

hard and fast — ctporo o603Ha4eHHbIe



There are seven members of the policy board, four of
whom are appointed by the cabinet and approved by both
houses of the Diet (Japanese Parliament). There are four
representatives from private industry, one from the Bank of
Japan and two from the government. The government
members, taken from the Ministry of Finance and the
Economic Planning Agency, do not have voting rights.
Germany — Key Interest Rates. The rates to watch are:
Repo rate — sets the tone for money market rates.

Discount rate — sets the floor for money market rates.
Lombard rate — sets the ceiling for money market rates.
The repo rate is now the main tool for guiding the over
night money market rate. Repos enable the Bundesbank
to adjust monetary policy without changing its headline
rates. A change from a fixed to a variable rate repo (or
vice versa) may indicate a policy change. But while higher
rates at a variable rate repo reflect higher bids for funds by
banks, they do not necessarily point to tighter policy in the
short term (and vice versa).

The discount rate normally sets the floor for money market
rates while the lombard rate usually sets the ceiling. Thus,
the discount rate is more important when interest rates are
falling while the lombard rate is the kev rate when interest
rates are rising.

The Bundesbank's main instruments are either desiened
for long mn major policy changes or to fine tune the money
market.

The Bundesbank sets monetary oolicv and is the most in
dependent of the Group of Seven central banks. It has a
legal obligation to protect the external value of the mark.
Without prejudice to the performance of its functions, the
Bundesbank is required to support the general economic
policy of the federal government. In using its powers under
the Bundesbank Act, the central bank is independent of
instructions from the federal government.

COMPREHENSION QUESTIONS

Why didn't the Fed publish the fund rates?
How does BOJ influence interest rates?

e B il o
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u
Bundesbank — LleHTpanbHbiii 6aHk [epmaHun

o
Lombard rate — ocmumnansHasa ctaeka
LeHTpanbHoro 6aHka no

KpeguTam KOMMEpPYECKUM GaHkam,
obecneyeHHbIM LeHHbIMU Bymaramm (PPT)

e’
variable — meHsowWwmMnca

to fine tune — ocyLWecTBUTbL « TOHKYIO»
HaCTDPOWKY

e
prejudice — npegpaccygok

What are the key interest rates in the USA, Japan and Germany?
Which of them is a better instrument for guiding the money market rate?

What do Discount and Lombard rates set in Germany?

Which of the two rates is more important when interest rates are falling?
Which central bank of the Group of Seven is more independent?

When did the Fed announce a rise in interest rates for the first time?

9. When do financial institutions borrow from the Fed's discount window?
10. Does the Fed require presidential approval to change interest rates?

Exercises
Ex. 1. Learn the vocabulary.
Ex. 2. Put questions to the underlined words.

Ex. 3. Make a syntactical analysis of the subordinate clauses (state what

kind they are).

Ex. 4. Choose verbals and state their syntactical function in the sentence.

Ex. 5. Translate the texts.



LONG TERM TECHNICAL ANALYSIS
THE CHARTIST'S TRADING PLAN AND FOREX FORECASTING

Before drawing up the chartist's trading plan the dealer studies
historical data for forecasting and selects a traditional or modem
chart for study or a combination of both.

He must choose chart patterns of note to identify a potential
continuation/reversal or neutral trend with trigger level and
extension target, pay special attention to moving averages and
oscillators signals for an indication and confirmation of the trend,
and anticipate its turns.

For in-depth analysis dealers usually use the Elliott wave count.
Generally most forex dealings are based on the dollar. And it is the
movement of the dollar which is moving the financial market. The

basic idea of making a profit is to buy dollars low and sell high.

US-DOLLAR/ DEM

May 93 — Jan 96

s

- 1.7

May93 Sep Jan94 Ray Sep Jan95 fHay

The dealer can never be certain of what may occur. Unfortunately
forecasting is not a science but an art and anything can happen.

Sep Jan 96
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By January 1994 hardly anybody thought that the dollar could fail to
cross 1.80 to the Deutsch Mark. The greenback did and made
forecasters shy for 1995. In fact most studies see the dollar rising
but, burned by experience in 1994, predict only modest rates. Right
now (02/95), as levels of about 1.50 can be seen, predictions range
from 1.65 to 1.75 for the end of 1995.

Long Term Technical Analysis

Dollar/DM Forex Rate Moves in 1995.

In December. 1994 the greenback started an upward correction
which was followed by a retracement in March. Mid of May 1995 the
dollar remained in the 1.36 / 1.39 consolidation range. In August the
US dollar drifted around between 1.35 and 1.42 of the German Mark.
By the end of the year dollar/DM broke above 1.44. The continual
downward trend since the start of 1994 seemed to be finally over. All
the moves of the USD/ GEM are plotted on the Chart (Jan. 1996)

and analysed in the articles below.

DOLLAR CONSOLIDATES (DEC. 94)

At the FOMC meetina of the FED on the 14th of Novem

ber. the long expected interest rate hike became reality. The
FED increased both the discount and the fund rates bv 0.75
to 4.75% and 5.5% respectively. Even before the summit,
greenback started an upward correction, which was
bv the interest rate hikes. which were slightly above
dra

matically over the last months. Contrary to the situation at
the beginning of the year, where the dollar rates were
around 2% below the DM rates, now the dollar rates for all
maturities show a premium above the DM yields of 0.5% to
1%, this factor has to influence forex trade as well.

As the bearish sentiment will not be forgotten for a while,

we expect a Range trading between 1.53DMand 1.75DM till
the end of the year. but at least the lows should be behind
us.

IMPROVING CHARTS

After an extend test of the lows at 1.50 DM, the market re
turned into the consolidation pattern between 1.53 and 1.58,
which developed in the summer.

VOCABULARY

hike — noBbIlLLeHue

FED(FRS) — d®enepanbHas pesepBHas
Federal Reserve cuctema CLUA (PPC)
Svstem

FOMC — KomuteT no onepaumsam Ha
Federal otkpbiTOM pbiHke (PPC) CLUA
Open Market

Commettee

ju: maturity — ueHHble Gymarn co cpokom

nnraitiiAcHIAG

range trading — Toproens B kaHane (kopugope)
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Dollar breaks 1.42 DM on the upside Dollar crisis seems to
be over June, 95)

Mid of May the dollar broke the heavy resistance around
1.42 DM and left the 1.36—1.39 consolidation range on
the upside. As this break-out was followed by several tests
on the downside, at least from the technical viewpoint the
cyclical lows should be behind us. Another bullish item is
that this scenario occured without any intervention by any
central bank. Obviously the market found a balance and
finally heavy fund buying pushed the greenback higher.
Fundamentally this action was backed by the announce

ment of stringent American trade sanctions against Japan.
How important these punitive measures have already
proved to be was shown by the last trade balance report.
The US — Japanese trade deficit widened bv30%. despite
the recent Yen surge and a lot of rancour between Mikey
Kantor and his Japanese counterpart. Having tested the
80 Yen support twice, the dollar bounced back by 10%
within two weeks.

The dollar finds a floor (Aug. 95)

The US dollar has been drifting around between 1.35
and 1.42 to the German mark for several months now, but
at least the continual downward trend since the start of
1994 seems to be fmalv over. At the start of May a
breakout to 1.45 was quickly brought to a halt. Many
analysts believe though, that the dollar is between 10—
20% undervalued, even if the recent data emerging from
the US economy has altered that relationship slightly. The
most recent interest rate cut by the FED was clearly seen
as being their response to the negative economic data. It
was the first cut in one and a half year, a period which has
seen seven rises. Many experts predict that it will not be
the last.

Buba lowers rates, but not to spur growth German interest
rate cut (Jan. 96)

The Bundesbank (Buba) in Frakfurt cut the discount
and Lombard rates by half a percent last month, taking
them to 3 and 5% respectively. The long-awaited, but little
hoped for, announcement took the markets bv surprise,
following a series of rather mixed signals corning out of the
Buba. Hans Tietmever. president of the bank, denied that
there had been any ambiguity about the bank's intentions
when he made the decision public. This brings German
interest rates to their lowest level since mid-1988. and is
the third such reduction within a year. It appears that the
Buba was persuaded to make the decision after reviewing
the progress of M3. the broad

funds —  pgeHbrM, ccyxaemble  6aHkam

dhenepanbHbiM pe3epBHbIM (hoHOOM
i stringent — ctporun #

Ju: | punitive — kapaTenbHbIN

ae rancour — Bpaxpga

3: to emerge — noABNATLCA

e respectively — cooTBETCTBEHHO

to take by — yameuTb surprise

3e ju ambiguity — ABYCMbICNIEHHOCTb
to make public - obHapogoBaTb

arperat M3 nnioc GaHkoOBCKMe
YacTHOro cekTopa B

(BenukobputaHus)

0eno3nTbl
MHBanwTe

to run out — BbIgOXHYTbCS Of steam
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money supply figure, which showes a sharp reduction over
the previous year. M3 did put on speed in the middle of the
year, but then ran put of steam, and it was this slowdown
which prompted the Buba to make its move. Predicted M3
growth targets of 4 — 6% were not met. mainlv due to a

slowdown in economic activity. The Buba statement
and low potential for steep price rises and the continuing

strength of the mark, whose protection is one of the
Buba's main aims. The bank also painted a more
optimistic picture of German economic potential than has
been fashionable recently. and the president pointedly
stated that he sees no grounds for the fear that Germany
is drifting into recession. This rate cut served to underline
his, and the bank's, view that economic frowth would be

COMPREHENSION QUESTIONS

. What are chart patterns for?

. What were the predictions for the end of 19957
. Was the continual downward trend over in 19957

NO O, WN =

. When did the dollar break 1.42 DM on the upside?

8. How much did the US-Japanese trade deficit widen in June 19957 i

August 19957

ju: 'due to

to drift into
recession

a: to enhance

n to under pin

. What does the dealer have to study and select for forecasting?

. Why did the greenback make forecasters shy for 19957

. What brought dollar yields well above DM rates in December 19947?

64
— un3-3a
- CKaTbIBaTbCS K CHUXKEHWIO
[eNnoBO aKTUBHOCTH
- CTUMynuMpoBaTh
nognupartb

9. Did the dollar find the floor in



Has the starting rise in the Yen finally run its course?
Doubts rise over yen hausse in Feb. 96

In the space of 4 1/2 years the Yen has appreciated
more than 60% against the US dollar. It is starting to look
like this is coming to an end. This is mainly because the
Japanese economy is having trouble keeping up with the
international economic upswing and maintaining its
competitiveness with the strong Yen.

Exports suffer

The rise in the Yen has dealt a blow to Japan's export
orientated economy. Partial relief to exporters has come
from rationalisation and moving production to cheaper
countries. Even the famous trade surplus has shown signs
that the tide is turning. Although the surplus reached 121 bn
USD, this was just 0.8% higher than 1993. Motor vehicle
production, the vanguard
of Japan's economic might, decreased by 6%. to 10.55 mio
vehicles. Car production suffered most, falling by 8%.
Monetary policy

Rumours also surfaced that Japanese interest rates
will fall. At 1.75% for the Discount rate and 3% for the Prime
rate, they are by far the lowest in any of the industrialised
nations. Altogether more positive is the consumer price
inflation, which rose by 0.2%. and the producers index
which dropped by 1.3% Unemolovment. at 2.9%. is low in
comoarison to other countries, even if the figures tend to be
massaged.

Dollar -Yen: Recovery or Correction Gul. 94)

The USD recovery is impressive on a short term basis. A
major trendline support level at 97.00 last month is forging
ahead through many levels of resistance. The dollar buyers
were attracted by the rally effort through an old trendline off
the 1993/94 lows at 100.40—100.50. The long term
technical analysis still views USA strength as corrective to
the long bear market. A large coiling down trend pattern
since 1988 is still evident on the monthly chart. The dollar
tested and bounced off the low end of the formation at
97.00. The upper boundary at 106.50—106.90 should be
watched. A monthly close over here points to the end to the
bear market and the start of a major USD base. An uptrend
cannot be expected until the early 1994 high at 113.65 is
removed. The weekly chart also reveals the large coiling
pattern. Near the 103.90—104.40 area a falling 40 week
moving average trend indicator can be seen. The market
condition could be
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Vocabulary

to deal a blow — HaHecTu yaap tide is turning
nonoxeHne meHsietca bn  (billion)
Munnuapg mio (million) — mMunnuoH

S3:

to surface — BosHukate by far —
3HaAYNTENBHO

ju: consumer price — noTpebuTenbckas LeHa
ju: producers index — MHOEeKC
MPOMbILLFIEHHBIX LIEeH

o: to massage — MaccupoBarTb,
obpabaTbiBaTb

n

upside — noBbIWATENBHOE ABUXEHNE LIEHDI
o: target — nnaHoBasd, oxvgaemas LeHa
e exceptable — cocTtaBnsaLLWNIA UCKITOYEHNE

test — npubnmxeHne UeHbl K  TOuke
COnpoTUBMEHUS (MOAAEPXKKU
01

coil — cnupanb

au to bounce off — oTckakvmBaTb
au boundary — rpaHuua

ou slope — HakmnoH,ckaT

ai sideways — UMKN C rOPU3OHTaNbHbLIM
ABMXeHnem ueH
n

recovery — nogbem pblHOYHOW KOHBIOHKTYPbI
o: to forge — meaneHHo ABuraTbecsa Bnepes
ae rally — noBbllweHne
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called a corrective situation within a bear market if price is
rising toward a still falling trend indicator. The weekly
oscillator is also rising from a bearish level.

The short-term picture for dollar-yen should stay mildly

favorable for the USD as long as values hold over a
support zone set by a rising 40-day moving average at
100.30 and the rising trendline off the July lost at 98.80—
98.70. Dips should be supported until that area is broken.
Near-term upside targets are 102.10—20 and 103.20.
These values represent 62 to 75% retracements to the
June/July downleg in the dollar. If a larger bear phase is
still in progress, those are exceptable retracement
parameters for bear market corrections. Closing action
under 98.70 should indicate the start of a new, and
probably final, downleg for the dollar against the yen. The
target for a new downleg will be 95.50-94.50. Secondary
technical aspects are somewhat mixed. Market sentiment
indicators are neutral.

There are no important cycles working for price right now.
The seasonal tendancy for the yen versus the dollar is to
rally from August into October. If new topping signs show
in the dollar as the seasonals, one more low later this fall

ic nnccihla

Compresension Questions

ou
close

ou
low

ai
high

3
bottom
fisher

e
correction

ai
to 'highlight

1. How much has the yen appreciated against the US dollar for 4'/* years?

2. Why is this appreciation coming to an end?

3. What was the result of the yen rise?

4. What was the trade surplus?

5. What do rumours say about Japanese interest rates?
6. Is unemployment in Japan high or low?

Exercises

Ex. 1. Put question to the underlined words.
Ex. 2. Read and translate the text.
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— Kypc (ueHa) npu
TOpros

— HN3Koe
aHAUAHUnA(11aHRI)

— BbICOKOE

— CaMbI HU3KNI YPOBEHb
— nosel,

— OBUXEHNe LUeHbl B
HanpaBneHnn, obpaTHOM
TpeHav(KkoppeKkUuns)

— BbICBeYMBaATb

Ex. 3. Using the chart and the various technical studies and trendlines describe USD/DEM price movements from
May 93 to Jan 94 and USD/JPY from 85 to 93. Ex. 4. Translate the dialogue from English into Russian in writing and

from Russian into English orally.

Dialogue

Client: What is your medium term outlook for dollar/DM in 19967
Broker: Dollar/DM broke above 1.4435 in December 95 But the impetus was weak.

CL: Resistance at 1.4580 was too dense for it. Wasn't it?

Br: Yes, you are right. But the subsequent retracement from this area has allowed the market to build strength for
another assault on the upside. Cl: What could be a possible target area of the assault?

Br: A break above the 1.4545/80 zone is likely over the coming month, it may trigger a rally to 1.5045 initially. ClI.:
Thus the medium term objective remains 1.56/1.58. Br.: That's right. Dips should continue to find good support in the

1.4280/65 band. Cl.: What can you recommend?

Br: | would advise you to hold longs, adding on dips to 1.4340/00, keeping the stop/reverse below 1.4265/60. CL:

Shall | cover longs?

Br.: Cover longs on rallies to 1.4545/80, reinstating on a break. Cl.: Is there any danger of a correction? Br.: Loss of
1.4265 will signal a deeper correction towards the 1.40/1.38 area. My advice is: reinstate longs here, stop/reverse

below 1.37.
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MEDIUM AND SHORT TERM TECHNICAL ANALYSIS

The Dynamic Trading Approach Vocabulary

Economic Days

While common sense would lead us to use only empirical
results, i.e. business day observations, can we assume that
volatility is the same day in and day out? Obviously not. On
some days markets move more than on other days. We will call
these days «Economic Days», where a corporate buyout or
natural disaster fundamentally impacts the price of an asset.  dav in dav out — 130 OHs B A€Hb.
On most davs. market volatility will be low since substantial
«Economic Days» do not occur that often. The overall price
movement (volatility) that will occur in any market will simply

be the summation of all price movements both subdued and ex
treme. When the analvst is forecasting volatility, he cannot do a
so blindly. He must adjust his projections based on the number buyout —abikyn, npmo6peT(?Hme
of «Economic Days» that have already occurred over his KOHTPOMBLHOTO NakeTa akUmn.
sample period. After counting the «Economic Days» that have

already occurred, he will have a better feel for the remaining

number of expected «Economic Days». While we can never be

certain of what may occur, applying simple principles of .

probability can provide insights. .
to impact —BnuaThb,

common sense — 3D,paBbIl7I CMbICI,

IT'S ALL ABOUT PROFITS n to subdue —ocnabnsaTe,
Reiving only on chart support and resistance is not a: sample —o6paseL,
very effective, as these levels can be penetrated easily in | ' insight — npoHWkHOBeHMe BO uTO-NMUGO,

strong trending markets and often leave the analyst feeling VHTYWLMS
'lost' when the price enters uncharted territory. Most intra-
day players do not care whether the greenback closes
higher or lower in the US, as they only trade between
8:00am and 5:00pm during their own time

zone. Projected targets that are 150—300 points away
from the current rate are therefore of no practical interest
to them. While the direction of major trend is important.
what an intra-dav trader needs is an approach that will
enable him to profit continuously on normal trading days.
In an uptrend, for example, a 50 to 80 point rise may be
followed by a 20—30 point pullback and then another rise
of 60—80 points. The secret is to develop a method by
which one can buy on such pullbacks, get the profit and
exit in time. | sincerely believe that the Dynamic Trading
Approach does just that by capturing the ups and downs of
intra-day as well as day to day moves. It has worked for us
in forecasting the market moves with 65—70 per cent
accuracy (3 to 5 intra-day and 1 —2 daily forecasts every
trading day over the last 8 years).

e projected targets —npoeuupyemsble Lenm



USD/DEM technical commentary Dec. 95

Mar — Dec 95
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At the beginning of December 1995 dollar/DM broke ei
above 1.4435. But the resistance at 1.4580 proved to be  to retrace — BO3BpaLlarTbcs
too strong. The subsequent retracement from this area
helped to build uptrend pressure. Another assault on the
upside is possible. 0:
In January a break above the 1.4545/80 zone is likely to  assault — aTaka, WTypM
trigger a rally to 1.5045 with the medium term objective of
1.56/1.58. i ei

Dips will find support in the 1.428/65 band.
Recommendation

Hold longs and add on dips to 1.4340/00. Keep the stop/
reverse below 1.4265/60. Cover longs on rallies to
1.4545/1.48.

Loss of 1.4265 will indicate a correction towards the
1.40/1.38

area. Reinstate longs here, stop/reverse below 1.37—for
1.3455.

USD/DEM TECHNICAL COMMENTARY

(31 JAN—01 MAR 96)

31 Jan 96 Dollar/DM keeps entrenched within the recent
con

solidation range. Immediate upside pressure is intact.
Further consolidation within the range is not out of the
question. Near term support for dips is centered on the
1.4850 pivot. A test of the 1.4935/40 peak may be
triggered by a break above 1.4915.

01 Feb. 96 Pressure is preserved on the upside. If good
support

to reinstate

e
to entrench

ou
to nrovoke

ei
to sustain

n
vulnerable

— 3aKpennutbca

— BbI3BAaTh

— nogaepxatb

— YS3BUMBIWA
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US-DOLLAR/ DEM

8—27 Feb 96

L.

1.48

S 1.47
- 11.465
146
- |1.458
hr.45

- [1.445

in the 1.4785/65 zone is held, immediate upside po
tential will be intact. A break above 1.4915 will pro

voke a test of the 1.4935/40 peak and sustain
acceleration to 1.4990, the 1.5045.

05 Feb. 96 A test of the 1.4735/15 support band is
possible. It is a result of sharp reversal from the 1.4915
area. To ease corrective pressure, a break back above
the 1.4835/50 band is needed. The market will be left
vulnerable to a deeper correction if the 1.4835/15

band is not held.

06 Feb. 96 A deeper sell off may be prevented if the
USD/DEM correction holds over 1.4580/1.4605 area.
Immediate downward pressure will be alleviated by a
break back above 1.4740/50. A rally through 1.4785 will
confirm a resumption of the wuptrend towards
1.4850,1.4915.

07 Feb. 96 USD/DEM sustains the end of the corrective
phase and the resumption of the uptrend towards
1.4850, 1.4915. 1.4605 has been held. There is a
potential for failure at 1.4785.

08 Feb. 96 USD/DEM broke above the 1.4755/85 band
and continues its stady advance. Near term support is
now at 1.4745/35. The end of the corrective phase is
confirmed with 1.4910/15 initial target.

i
to alleviate

i
'interim

70



12 Feb. 96 There is a risk of another downside leg towards
pivotal support in the 1.4605/1.4580 band. A break below
1.4710 may trigger such a drop. There will be light
resistance for rallies at 1.4785. A recovery beyond 1.4825
will indicate a resumption of the uptrend to 1.4955. Now
USD/DEM is still entrenched in its consolidation range.

19 Feb. 96 The market is vulnerable to a much deeper
retracement towards 1.4280/65. Interim support is centred
on the 1.4385/75 band.

22 Feb. 96 USD/DEM remains under short term downward
pressure as long as the 1.4610/35 band caps. Some
consolidation within a 1.4605-1.4405 range is possible
ahead of a retest of the downside.

26 Feb. 96 USD/DEM is pinned within its consolidation
range as long as the 1.4605/35 zone caps. Overall pressure
is on the downside.

27 Feb. 96 USD/DEM has held well on the downside in the
1.4430/05 area over the last few days and continues

to oscillate within its narrowing range with parameters to
day of 1.4575 — 1.4430. With a break above 1.4575/85
there is now room for a test of upper resistance levels.

01 Mar. 96 USD/DEM has achieved the initial target area of
1.4745/75 and maintained upward pressure. A break of this
zone will lead to some consolidation with 1.4825 the next
objective. The pivotal 1.4650/95 band will give good support
to dips.

US-DOLLAR/ YEN

Dollar—yen Jan. 1996)

o to oscillate

0:
to balk

— konebaTbcs

Medium Term Outlook.

The end of the four-month old
consolidation phase indicates
the start of the uptrend towards
the 120 long term objective.
Overall pressure to the top side
may trigger a break above the
1995 peak of 104.70 followed
by an acceleration to 106.60/65
then to the medium term target
area of 111/113.60 Dips will find
now support at 103, 101,50.
Recommendation

Hold longs, add on dips to 103/
101.50, stop/reverse below
100.50. Add to longs on a break
above 104.70, looking for
105.50, then to 106.60/65 area.
Cover all longs on rallies to this
target.
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USD/JPY technical commentary (06—11 Mar. 1996)

06 Mar. 96 USD/JPY is entrenched in a consolidation range above good support
at 104.85. Abreak above 105.30 may trigger an upward move towards
105.85/106. A deeper retracement to 104.65/40 is a possibility with the loss of

104.85.

07 Mar. 96 Break above 105.30 has prompted upward move. A test of the

105.85/106 band is likely, triggering a rally to the significant pivotal area of

106.45/60. An eventual break will confirm a rally to 106.95, then to 107.55.
08 Mar. 96 USD/JPY remained pinned down within a tight
consolidation range and failed to sustain upside move as far as the
105.85/106 area. Pivotal support is intact at 104.85. A break above
105.85 may confirm a resumption of the uptrend towards 106.45/60.
11 Mar. 96 USD/JPY has balked on initial test of the 106.40/80 band.
A sharp pullback into the previous range was triggered by dense
resistance. Pivotal short term support in the 105.05/104.85 band
needs to hold to prevent a sell-off towards 103.65 pressure is building
for a resumption of the up-trend towards 111/113 target.

Sterling-Dollar  Jan
1996) Medium Term
Outlook

Sterling long term uptrend is now
complete, confirming the start of a
consolidation phase. The market will
be under overall pressure as long as
the 1.5685/1.5715 area continues to
cap. The medium term objective is
1.46/1.45. A downtrend may be
triggered by a break back below 1.52.

Recommendation

Hold short, add on any rallies to
1.5610, 1.5685, stop/reverse over
1.5715. Cover shorts on dips to 1.52/
5180, reinstating on a break, looking
for 1.46/1.45 to cover. A break above
1.5685/1.5705 may provoke a
resumption of neutral consolidation
below 1.5855/80. Reinstate shorts in
this zone, stop/reverse above for
1.6240/50.

US-DOLLAR/BP

Nov 94 — Mar 96

n
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Exercises

Ex. 1. Put questions to the underlined words.
Ex. 2. Read and translate the articles.
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Ex. 3. Learn the noun and verb collocations of the technical commentary. Make your own commentary of the
USD/DEM moves of the missing dates of the chart (08—27 FEB 96). Ex. 4. Translate from Russian into English in

writing and then from English into Russian orally.
NMAOEHWE OONNAPA (MAPT 95)

3anagHble pbiHKM Ha MNPOLUMON Hedene nepeHecny cambii
OonbLIoN WoK — 8 mapTa Obinv NobuTkl Bce pekopabl No
CNEBOEHHOro0 BpeMeHn — fonnap pyxHyn o yposHs 1,3450
Mo OTHOLLUEHUIO K HEMELIKOM Mapke 1 Ao 88,65 no OTHOLLEHMIO
K ANOHCKOW neHe. Ha dhoHe nctepmyeckmx npogax gosnnapa
€OVHCTBEHHbIMU MOKyNaTenaMm BbICTyNanu LeHTpanbHbie
6aHkn. Junepbl MCNONb30BanM 3TM BO3MOXHOCTU AN ganb-
Henwmnx npoaax.

lMocnegoBaBLMe 3a 3TMM 3asiBKM Ha MOKYMKy JONapoB

3a MEeHbl COBMHYMM HEMELKYID MapKy, KoTopasi nepeluna B
kopugop 1,3700-50.

3atem npencrtasuTens byHaecbaHka, 3aaBur, 4YTo "UM

Ectb kyma onyckatb CTaBky HeMmeukonW Mapku". 370
noartonkHyno ponnap k 1,3850 u ganbwe k 1,4000. 310
OBWXEHNe MOTAHYNO 3a CODOM M KypC SAMOHCKOW WEHB,
KoTopas oToLuna oT onacHoro yposHs 90,50.

B 6nmxariee BpemMst MOXHO NPeAnoXuTb ABa CLeHapus
pasButua cobbiTuin. [lepBbI NpegnonaraeT, 4To, ecnu
ponnapy ygactca ygepxatbcsa Bbllwe otmeTkn 1,3850, TO
OaBrieHne mapku 6ygeT ucyepnaHo, U gonnap MOXeT HavaTb
pactn. BTopon cueHapun npegycMaTtpMBaeT pe3kun oTKaTt K
ypoBHsaM 1,4220-50 unu gaxe k 1,4340, koTopble NpuBeayT K
POCTY CNEKyNATUBHbIX HacTpoeHun. Kypc MOXeT BHOBb
pyxHyTb K 1,3660. A ecnu pbiHKY NOMOryT Kakue-Hnbyab
cnyxu, To u "panswe — k 1,3500 n 1,3250.

Opyrumun cnoBamu, B3neT gonnapa HEMUHYEM.

EcTecTBeHHO, 4YTO M HanM4yHble Mapka C MEHON Ha MPOLUIION
HeJene CUNbHO nodopoxanu B 3anagHbix 6aHkax. Kypchbl
NOKYMKW/Npoaaxu 3a Hegernto U3MEHUNUCh No Mapke ¢
1,415/1,525 po 1,350/1,460, no neHe c 93,60 oo 87,45/93,45.

Vocabulary

Q11 dU.
nageHne — downfall

a:
nobute pekopg — to surpass a
record

n
PYXHYTb — to plummet

e
uctepudecknn — hysterical

i:
oTXognTtb — to retreat

o:
cueHapumn — scenario



NOUN

Support, resistance,

(price line, point)

minor S/R
major S/R
light ~
strong ~
key-

good-
pivotal -
initial ~
immediate ~
attempted -
term-

near term -
interim ~

watched price

S/R area

dollar (rate)

(dollar) prices

pressure

selling ~

VERB

to hold over the area

to challenge

to breach support

to break resistance

to trigger correction

to provoke acceleration
to signal consolidation
to balk at resistance

to center on

to remain under pressure
to keep intact (potential)
to confirm a test

to sustain the break

to reverse longs

to remain entrenched

to prevent a sell off

to reinstate shorts

to give room for recovery
to find support

to ease pressure
retained its strength

to sank to the day's low

opened at... down...

was quoted at... down... from...

gained back

closed at...

rose to...

finished... lower at...
steadied against the yen

drifted lower VS...
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buying ~
immediate ~
downside ~

upside ~

eased-

increased ~
preserved ~

kept-

uptrend / downtrend
bearish momentum
upward momentum
upward pattern

upmove

upleg in the dollar
upside potential
upside target
target (objective)
next-

down side -

up side ~

initial ~

projected ~
overall ~

major ~
strength/weakness
recent ~
corrective ~

short term ~
zone/base
arealscope
range/band
trading
consolidation

support zone

to resume
to renew

to foige ahead

to target 1.55

to maintain
to attain

to trigger

to maintain scope
to hold area
to break area

to keep the range intact



market
outlook

bearish
technical
retracement
rebound
break
-lower to

- above

~ through
~ below

~ beyond

~ before
-after

initial ~
clear ~
rally, rise
recovery
advance
overnight ~
good ~

~ back above
-effort
decline
pullback
stability
correction
deep-

low (point)
all time -
Mgh (point)
peak

7 month high

to represent retracement

to promptr.

to sustain b.

to rally

to start

to cause

to break to a new rally high
to attempt

to reassert

to trigger declines

to match the peak

to test
to retest

to attain
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GLO S SARY

(TERMS, SET EXPRESSIONS, LINGO)

BantoTta

— HOMWHanNbHbLIN (peanbHbIN) BanOTHbIN CYET
— cpeacTeBa ans obecneveHns NnoBcegHEBHON
[EeATenbHOCTH

— WMHOCTpaHHasa BanTa

— Msrkasl BantoTta (HekoHBepTupvemas)
— TBepaas BantoTa (KoHBepTUpyemasi)
— BanTHO-0OMeHHbIe onepauunn

— NPOLEHTHbIA NyHKT — 0,0001

— Gonblias durypa -0,55 (6asosoe 4ncno)
1 dourypa = 100 nyHKTOB

— npsMas KoTUPOBKa

— KOCBeHHas! (obpaTHas) KOTUPOBKa

— KDOCC-KVDC

— KOTMpOBKa

— KOTMPOBOYHbIN OoNneTeHb

— KOTUPOBO4HbIN cripef (MapXa)

— nokynka (Kypc MOoKyrnku)

— npoaaxa (Kypc npogaxm)

— TEXHUYECKU aHanus

— yxXyauweHue (yny4lleHne) TEXHUYECKON,
DbIHOYHOW KOHbIOHKTVDbI

— NHCTPDVMeEHT (meTon) T.A.

paduk, yapt

— NWHENHbIN

— ructorpamma (oTpe3KkoB)

— KPECTUKOB U HOMUKOB

— AMNOHCKNE cBeYn

— Tero cBe4n

— TeHb cBe4un

— npodunb pblHKa

ctonbukoBas anarpamma

["pacduk TnkoB

— NOMWHVTHBIN

— no4yacoson

— [HEeBHON

— MoHeaenbHbIN

— NOMECHYHbIN

— NnorogoBomn

LleHoBbIe TpeHAabl

— KpaTKOCPOYHbIN (1—2 mec)

— CpeaHEeCPOYHbIN

— [ONrocpoyHbI (bonee 1 roga)

— 0a3ncHbIN NYHKT (TUK)

— pa3BopOT TPpeHaa

— 3KCTDPEM

— ocb abcuunce

— OCb opauHaT

Currency
nominal (real) exchange rate

working balance

foreign currency, foreign exchange
soft currencv

hard currency

foreian exchanae

a point (pip)

bia figure

direct quotation

indirect quotation
cross-rate

quotation (quot)

quotation list

quotation spread (margin)
bid

offer

technical analysis

technical decline (rally)
technical analvsis tool (instrument)
Chart, graph

line chart

bar chart

point and figure

candle chart, Japanese candlesticks
real body

shadow

market profile chart

forest chart

Tick by tick

one minute

hourly

daily

weekly

monthly

yearly

Price trends

short term trend

medium term trend

long term trend

tick

trend reversal

extreme

(the axis of) abscissa (x-axis).
(the axis of) ordinates (y— axis)
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— LleHa oTkpbITUSA

— LeHa 3aKkpbITnd

— UeHa BbicLuas

— ueHa Hu3was

— wKana ueHbl

apudmeTunyeckas

norapudmmyeckas (NpoLeHTHas)
MPUHUUNBI TEXHMYECKOro aHanunsa

— obbem TOproenu

— OTKDbITbI UHTEDEC

— OBWKEHMe DblHKa VUMTBLIBAET BCE
—TpeHa

— OblYniA, yBENUYEHUNE LIEHbI

— MenBeXun, cnan UeHbl

— BOKOBOW, HE3HAYMTENbHbIE KONebaHNs LieHbI
— TPEHO0BbIN PLIHOK

— ©ecTpeHOOBbIV PLIHOK

— NCTOpPUS NOBTOPSAETCS

— HacTpoeHue

— Teopus "cnyyalHblX" cooOLLIEHUI
— reomMeTpusi Yyacten

— CaMOoUCIOJTHSOLWEeecs NPoOpPo4eCcTBO
— knaccudeckasi dourvpa T.A.

durypbl TEXHNYECKOrO aHanmn3a
pa3BOpPOTHbIE OUIYPbl (CMeHa TpeHaa)
— ronoBa u nrneyu

— obpaTHas durypa ronosa u nne4m
— [BOVHOW Bepx / AHO

— TPOWHOW Bepx/aHO

— courypa V Bepx / oHO

— bnoaue, coycHUK aHo/BepX
(kpyrnas BepLumMHa/gHuLLE)

— KacTprons

— Tapernka

— COVCHUK (bntoaue)

durypa npoaormkeHus

— TPeyronbHUKK

— BbIMMEnNsbI

— hnarm

— KNWHbS

— NPSAMOYTONbHUKN

— orpaHu4MBatoLLmMe NUHUK

— Ton4okK (yaap) LeHsbl

— CUrHan rnoKymnku

— CUrHan npoaaxm

OcumnaTtop OTHOCUTENBHOIO N3MEHEHUS
LeHbl (MOMEHT)

— HanpaefeHne OBUKEHNUS

— KpuBasi LeHbl

— CKOJb34Llas cpenHss

— KpaTKOCDOYHasi CKONb3sillas cpenHss
— [ONrocpoYHas cKonb3sllas cpeaHsis
— NopsiAoK, OTPE30K BpeMeHM (ocumnaropa)

Open price

close p.

high p.

low p.

scale price

arithmetic scale p.
logarithmic scale p.
Assumptions of Technical Analysis
trade volume

open interest

Market moves (movements) discount evervt
Trend

bullish, uptrend

bearish., downtrend
sideways, trading range
trending market

trendless market

history repeats itself
sentiment

Random Walk Theory
Fractal Geometry
self-fulfilled prophecy
traditional pattern
Technical Analysis patterns
reversal patterns

head and shoulders
inverse head and shoulders
double tops/bottoms

triple tops/bottoms

«V» top/bottoms

rounded top/bottom
pot

plate

saucer

Continuation patterns (sideways pattern):
triangles

pennants

Hags

wedges

rectangles

boundary lines

thrust

buy

sell

Momentum Oscillator

price direction

price curve

moving average

short term movina averaae
long term moving average
oscillator time period
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— CUrHan K Toproene

— NOXHbIN CUrHan

— HWKHSASA TOYKa LeHbl, NepenpoaaHHbI PbIHOK
— BbICLUASA TOYKA LieHbl, MePeKynneHHbIN PbIHOK
— WHAEKC OTHOCUTENBbHOM CUMbl (LiEHbI)

— MepeKynneHHbIA PbIHOK

— nepenpoaaHHbIN PbIHOK

— YPOBEHb C paHee YyCTaHOBIEHHOW LIeHON
— pacxoxgeHue B HanpasrneHun LeHbl

(oT kpMBOM ocLmMnaTopa)

— cnpag

CroxacTtuyeckue nuHun

— MeanieHHas cToxacTmyeckas nmHus

— BbICTpas cToxacTmyeckas NMMHUS

— MPaBOCTOPOHHEE nepeceyveHne

— nornoca(KOHBEpPT, KaHan)

— nonockl bormHaxepa

— MPOLIEHTHbIN KOHBEPT

— cTaHAapTHOe pacxoXaeHue

— nepeceyb BBEPX (BHU3)

BEPXHEWN (HWXHEN) rpaHunLbl kopugopa

— CUrHan OCTaHOBKM TOpProenu

— cuna TpeHaa

— 3HayeHune 3aKpbIBLUMXCS BbILLE (HUXeE)
npeabiaywmx LeH

— bonee (MeHee) YyBCTBUTENBbHAA KpUBasi

— Heypaswwuincs pasmax

— BepLmHa

—[HO

— ObICTpble CTOXacTU4ECKUE NUHUN
— MepfJIeHHbIE CTOXacTUYEeCKUE NUHUK
— KOHBepreHuus/gueepreHLms

— HakonneHve obbema

— BanaHcoBbI 06bEM

Linknbl pbiHKa

— BonHoBas Teopus 3nnunota

— yucna PmboHaum

— ko3 puumeHT PrnbdoHaun

— 3010TON KO3hULUNEHT

— CKOPOCTHbIE JIUHWMX

— CpefHsia ueHa 3akpbITUi

— NpocTas CKoMnb3sLLas cpegHss

— 9KCMOHEeHUManbHas cKomnb3silasi CpeaHsis
— B3BELLEHHas CKOMb3silliasi cpeaHsis
— TPONKM

— [ABOWHbIE TPOMKM

— TWNbl KOPPEKLUNU

—3wursaru:

— nnockue 3.

— WCKPUWBINEHHO — MSIOCKMe 3.

— NpaBuro NepeKkpbITUS

— NpaBwro YyepegoBaHUS

— 30Ha uenm

trading signal

false signal

trough

peak

relative strength index (R.S.1.)
overbought level (market)

oversold level (market)

predetermined (pre-set) valuation level

divergence in price direction
spread (difference)
Stochastic oscillator

slow st.

fast st.

right hand crossover
band

Bollinger Bands
percentage band
standard deviation

to break above (below)
top (bottom) band

trading stop

strength of the trend

up average

(down average)

more (less) volatility
more (less) sensitive RSI
Failure swing (RSI)

top (RSI)

bottom (RSI)

fast stochastic

slow s.

Moving Average Convenience Divergence (MACD)
Volume Accumulation
On Balance Volume
Market stages

Elliott's wave theory
Fibonacci numbers
Fibonacci ratio

golden ratio

speed lines

the average of closes
common moving average
exponential moving average
weighted moving average
threes

double threes

correction types

Zigzags:

flats

irregular flats

the rule of overlap

the rule alteration

target zone
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— BbIXOJ U3 TOProBnv NPUOLINbLHONM (CTON -NPUOLING)
— BbIXO/, U3 TOProBnn HENPUObLINbLHOM (CTON — NOC)
— Knacrep

— KIoY K pasragke

Toprosasi no3nuus

— pasBepHYTb NO3ULNI0

— VCDEOHUTb NO3ULNIO0

— OTKPbITb (3aKPbITb) AMNHHYIO (KOPOTKYHO)
no3nuuio

— coKpaTUTb NoTepu

— MoKynaTb, korga LieHa konebnetcs (HbipsieT)

— 3aKpbiTb AMVHHbLIE NO3ULIUK NPU NogbeMe

— Mpv NpopbIBe onepaunn Bo30OHOBUTL

— oXugaTtb nogbema

— vOepXunBaTb KOPOTKME NO3NLMN

— MPUKYNUTb «MNOHM» Ha nogbemax

DEALER'S
(WHEN DEALING FOREIGN EXCHANGE)

Cable Sterling/ dollar spot
Paris French franc
Swissy Swiss franc

Kiwi New Zealand dollar
Aussie Australian dollar
Stocky Swedish crown
Copey Danish crown

Other technical terms used when dealing are:

Yard one billion (used for yen and lira)

Yours to sell may be expressed in this way,
qualified bv an amount

Mine to buy may be expressed in this way,
qualified by an amount

Given mainly heard through a broker's box
when the latter's bid has been hit

Taken mainly heard through a broker's box
when the latter's offer has been lifted

Figure in a quotation of 1.6890/00 the dealer
may quote «ninety the figurey.
Similarly, in a quotation of 1.6900/10
the dealer may quote «figure ten».

Choice indicating a choice price, where the
dealer quotes one price for both bid
and ask, i.e. quoting with zero spread.
Also called either way.

Your Risk the quoted price is subject to change.
Also called at your risk

Done to verbaly confirm the deal

Off the price quoted has changed
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stop profit

stop loss

cluster

clue

Trading position

to unwind position
to averaae position

to open (close) lonas (shorts)

to cut loss, to stop loss

to buy dips, to stop/reverse below...
to cover longs on rallies

to reinstate on a break

to look for a rally

to hold shorts

to add to longs on rallies

XAPIOH OUNEPA (BANKOTHO-OBMEHHBIE OMNEPALINN)

YyHT — cTepruHros/gonnap cnot
dpaHk (PpaHuma)

dpaHk (LLisenuapns)

ponnap (Hosasa 3enaHaus)
ponnap (AscTpanus)

kpoHa (LLisevLus)

kpoHa([aHns)

Munnuapa (4N neHbl 1 nupbl)
npoaato

nokynato
npoaaH (B3AT)

CHAT

JeBsiHOCTO dourypa

durypa gecsatb
HyneBou crpef

LeHa MOXeT U3MEHATLCA

cAernka coBepLiueHa
LeHa n3meHunacb



APPENDIX

REFERENCE GRAMMAR

A. lNopspok cnos
b. HENWYHBLIE bopmbl FMATONA

B. cocnAratenbHoeE HAKITOHEHUE

. CNOBOCOYETAHWSA
0. AHANU3 CNOB -
3AVMCTBOBAHMI
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A. IOPSIIOK CJIOB B AHIJIMMCKOM SI3BIKE

B oTnunume oT pycckoro nopsiiok CroB B aHIMMIACKOM npeanoxeHnn UKCMpOBaH: Ha NepBoM MecTe —
noanexatlee, Ha BTOPOM — CKadyemoe, Ha TpeTbeM — AOoMNosfHeHne. Takon NopsiAoK CNoB Ha3blBaeTCA NPAMbIM:
Hunters kill tigers™

B Bonpocax — nopsaok croB o6paTHbIN, T.€. nepes NoAanexallnm CTaBUuTcsl BCMOMOraTenbHbIN rnaron
(o6wwii Bonpoc):

Do hunters kill tigers?

UIN BOMPOCUTENBbHOE CNOBO M BCMOMOraTenbHbIN rnaros (cnewuumanbHbld BONpoc) K rpynne ckadyemoro Where do
hunters Kill tigers? B cneumnanbHbIX Bonpocax K rpynne noasiexallero CoxpaHsieTcst NPSMon NopsaokK CrioB:

Who kills tigers?

ITopsimOK COB B IpeMJIOKEeKUN

NOPRAOK CNOB OBPATHbIA NPAMON OTBET
YneH
Cka3
npeano- Bcnomora- yemoe
Bonpocu-
XKeHUs . TeNbHLIA Mopnexa- Bononxe- O6cTon-
TenbHoe
Twvn rharon wee Benomorar. | Cueicnosoit HVWe TeNbCTBO
cnoeo
npeano- (MopanbHbiA) rnaron rnaron
KeHns (cesaka) (npeavkatve)
MosecTBOBaTENbBHOG Hunters (will/can) kill tigers in India
npeanoXeHue That man is a hunter
£ Y
Do (can) hunters kill tigers? Yes, they do
O6wnit . . )
Is that man smoking acigar? Yes, heis
sonpoc . .
Has that man killed atiger? Yes, he has
Bonpocu- ]
TeneHoe | cheyunans- Where do hunters Kill tigers?
npeano- Wi | When do hunters kilt tigers?
xetue sonpoc What do hunters kill ?
Why do hunters kill tigers?
Whe kill{s) tigers?

* ECcnv JONOMHEHNE OKaXeTCcs Ha NEPBOM MeECTe, TO CMbICI aHIMMNCKOro npeanoxexHus meHsetca: Tigers Kill
hunters Turpbl y6rBatoTOXOTHUKOB. HO NO-pycCku MOXHO ckasaTtb: TUrpoB yousarT OXOTHUKN. OXOTHUKM yBmnBatoT
TUIPOB.



b. HEJIMYHBIE ®OPMbI I'JTAT'OJIA (VERBALS)

B otnuume oT nnyHbIX hopM HenunyHble PopMbl rnarona BblpaxatroT genctene 6e3 ykazaHus nuua, Ymcna u
HaKIMOHEHUS U He MOTYT BbICTYnaTb B NPEANOXEHUN B POfM CKadyemoro (HO MOryT ObiTb €ro 4acTbio).

1 THE INFINITIVE

1.1. Forms of infinitive

Active Passive Beripaxxaer nelictsue
INDEFINITE to ask to write to be asked to be written 1. OnHoBpeMeHHOe co ckasyeMbIM 2. Byaymiee 3.
Be30THOCHTENBHO KO BpeMEHH
CONTINUOUS to be asking to be OZHOBPEMEHHOE CO CKa3yeMBIM, JUINTEIEHOE
writing
PERFECT to have asked to have to have been asked to have  IIpeamiecTByroriee ckazyeMomy
written been written
PERFECT to have been asking to [IpeamecTByomniee ckazyeMoMy, JUIMTEIBHOE
CONTINUOUS have been writing

1.2. Functions of infinitive

Active Passive
Subject To solve the problem is very important.
(mozieskamee) Peuuts 3Ty NpobIIeMy 04eHb BaXKHO.
Compound Predicate His aim is to solve this problem. Ero uens
(CocraBHOE CKazyeMoe) COCTOMT B TOM, YTOOBI PEILIUTb 3TY
npobiemy.
Complex Predicate He is to solve this problem. On gomxex The problem is to be solved. [Ipo6iema gomxaa
(CnoxHoOE cKasyemoe) PELIUT 3Ty MpooiIeMy. OBITh pelICHa.
Direct Object He likes to solve difficult problems. On He doesn't like to be ejected. On He ar00UT,
(TIpsIMOeE JIOTIONHEHHIE) JMOOUT penaTs TPyAHbIE TPOOIIEMBI. KOTJa €My BO3PaXKaroT.
Adverbial Modifier of Purpose They must make a number of experiments To be solved by them, the problem must not be

(O6CTOSATENBCTBO 1IEIH) to solve this problem.

too difficult.
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OHH JOJKHBI TPOJENATh P SKCIEPUMEHTOB (1S
TOTO0), YTOOBI PEIIUTH ATy MPOOIEMY.

Jlsst Tor0, 9TOOBI OHM CMOTJIH PEIIUTh

3Ty MpobiieMy, OHa HE JIOJKHA OBITh CIIUIIIKOM
CIIOKHOM.

Attribute
(Ompenenenue)

The scientists to solve this problem work in Russia.
VueHble, KOTOPBIC JOKHBI PEIIUTH 3Ty MpodieMy,
paborarot B Poccuu. He was the first to solve the
problem. OH nepBbIi pem npodaeMy

The problem to be solved is very interesting.
ITpo6ema, KOTOPYIO HAJI0 PEIIUTh, OYCHB
unrepecHa. [t was the first problem to be solved.
3710 OBLTa HEpBast MpobIremMa, KOTOPYIO HaJo0 OBLIO
PEIIUTB.

Infinitive with "for"

New conditions are needed for him to solve the

problem. [Iyist Toro 4to0bI OH penriI (CMOT PEIIHTh)

3Ty npo06IeMy, HyKHbI HOBBIE YCIIOBHS

For the problem to be solved by them, it must not
be too difficult. [Ipo6aema He nomKHA OBITH
CIIMIIKOM TPYIHOM ISl TOTO, YTOOBI OHH CMOTJIN
PpeLuThH ee.

Complex subject — Ci105kHO€ MOJJICKAIIEE Passive
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The man IS

known
said

supposed considered

assumed

believed, etc.

to work

to have worked

W3BecTHO, UTO 3TOT YenmoBek paboraeT (paboTai)

Active

The man seems

appears to work

proves

turns out

The man IS likely
unlikely to have worked
sure
certain

Kaxercs, uTo 3TOT yenmoBek paboraeT (paboTan)

Complex object — Ci10)KHOE JTOTIOTHEHHE

We (The students) see hear Nick work.
watch
feel

make (3acTaBisITh)

Me1 BunuM, uto Komst paGoraer

We (The students)

know think

Nick to work.

suppose consider

believe, etc.

Mei 3HaeMm, uto Konst paboraet
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1.3. NepeBon cnoBoco4YeTaHNN C MHPUHUTUBOM, BbINOJTHAKOLWUX pa3finyHble PyHKUUN B
npeanoXeHuu
1. UHmHKUTMB — nognexallee

MepeBoguTCa MHPMHMTUBOM UNK cyLecTBUTENbHBLIM. TO epenava koHocameHTa 6e3 cornacus
release the bill of lading without the agreement of the DaHka unm areHTa HEBO3MOXHA.
bank or the agent is impossible.

2. IHPpVMHMTUB-BBOAHLIN YNEH B HAYane npeasioxkeHns oTaenseTcsl 3anaTomn.

To sum up... To summarize... To begin with... To Cymmupys (nogsoad utorn), Crnegyet
anticipate... To be sure... To begin with, let's discuss  ckasaTb, 4T0... [lpexae Bcero, Ha4YHeEM C
the most important clauses. Toro, 4yto 3aberas Brnepepn, cnegyeT

ckasaTb, YTo HecomHeHHo [Npexae Bcero,
nasanTte obcyanm Hanbonee BaxkHble
cTaTbu.

3. MHdmHuTMB-06CTOATENLCTBO Lenu. [NepesoanTtcs MHOUHUTUBOM C COKO30M "4TOOLI" UK CyLeCTBUTENbHBIM
¢ npegnorom "ans".

To be ready for the talks, we must study the contract [ng Toro, 4To6bI ObITb FOTOBBIMM K MEPEroBopam,
very carefully. We must consult the lawyer in order (S0  Mbl AOMKXHbI XOPOLLO U3Yy4nMTb KOHTPAKT. Mbl AOIMKHbI
as) to know all the advantages of our future business.  NPOKOHCYNbTUPOBATLCS C LOPUCTOM, YTODbI Yy3HATb

BC€E MOJIOXUTEJIbHbIE CTOPOHbLI HaLlero 6y/:|,yu.|,ero
nena.

4. NHPUHNUTMB-0OCTOATENBCTBO CNeacTBUSA ynotpebnsercs nocne cros:

Too enough, sufficiently The draft of the bill is too CINULLIKOM JOCTaTOYHO [1pOEKT 3aKOHa CIMLLKOM
complex to be studied at once. CNOXeH, 4Tobbl ObICTPO M3yunTh ero. MNMpoekT He
The draft is not complete enough to be accepted. AOCTaTOYHO MOJHbIN, YTOObI €r0 MPUHATD.

5. MHUHUTUB-ONpeaeneHue

Mocne onpenendaemMoro cywectBuUTesibHOro I/IHCbMHI/ITI/IB nepeBoanTCA:.

a) OnpegenuTenbHbIM NPUAATOYHLIM NPELNOXEHNEM CO CKadyeMbiM B OyayLieM BpeMEHN U ¢ MoAarbHbIMU
rnaronamu — "gorkeH", "mMoxet" "Hago".

The first question to be considered is whether the  [MepBbin BOnNpoc, KOTOPLIM CReayeT pacCMOTPETb,
offer of the sellers shoiild he accented. HVKHO MU NDUHATHh ANDeANOXeHue NNONARIIOR.

©) Mocne cnog: the first, the last, the only (eauHcTBEHHLIN), the next HPUHUTUB NepeBoANTCS rNaroyiomM B
NMYHOW hopMe M B TOM e BPEMEHW, YTO 1 ckasyemoe (6e3 moganbHOCTH).

Elliott was the first to discover the cyclical movements 3nnuMoT nepBbIM OTKPbIN ABMXEHUE LieH No
of prices. umKnam.

6. IHpMHMTUB Kak YacTb ckasyemoro (nocne rnarona "to be")
This firm was the first to make an offer. OTa hupma coenana npeanoxeHne nepBown.

7. UHUHUTUB — OONONHEHMEe

a) | expect to be invited. 6) He forgot to A nonarato, 4To MeHa npurnacaT. OH 3abbin
reqaister the resiilts. 2AMNUCATh NEAVILTAThIL

8. NH(pMHUTMB — cnoxxHOe AOMNOMHEHNE, T.e. CoMeTaHne AONOSMHEHUS ¢ MHMHMTUBOM. a) Mocne rmaronos,
BblpakaloLLMX XernaHune, TpeboBaHus:
to want, to wish, to desire, to require
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| should like | — 9 Obl XoTen
would like

They wanted us to discuss some new clauses of the draft. OHu xoTenu, 4Tobbl Mbl 06CY AN HECKONBKO HOBbIX
cTaTten npoekra.

6) Mocne rnaronos, ebipaxaowmx YMCTBCHHYIO A€ATCJIbHOCTD

to know — 3Hamb

to believe — noslazamsb

to expect — oxudamb, nonaz2amb

to consider — cyumamsa

to assume — npednoslazame, Nojlazames, cHUMamb
to think — dymamb, nosaz2ame

to suppose — nonazamsb, npednosiazame
to prove — doka3bleamb

to find — Haxolumb, cHUmMamb

to show — MoKa3bieamb

to choose — eblbupamsb

to take — cYyumamsb

to hold — cYyumamsb

He tries to prove this clause to be important. OH nbimaemcs dokazamb, YMO ama cmambsi OYEeHb

8) ITocae IJ1aroJoB, BbIPAKAKIIUX BOCIIPUATHC ITOCPEACTBOM
OpraHoB 4YYBCTB.

to hear — c/iblwame

fo see — sudemb

to feel — 4yyscmeogams

to watch — Habnrolams u Op.

Yacruua to nepea HHPUHUTUBOM He YIOTPeOIseTCH:

We watched the clerk count the money. Mbl Habnoganu, Kak cnyxatimin cymtan geHbru.

r) MNocne rnaronos: to cause to allow \ to permit/ — BbI3bIBaTb, 3aCTaBNATbL — MNO3BONATh, JONYCKaTb

to enable These arguments enabled us to — NO3BOMSATb, AaBaTb BO3MOXHOCTb OTW JOBOAbI
exclude the last clause from the draft. MOMOTTIM HaM UCKITIOYUTb NMOCHEAHION CTaTbio U3
npoexTa.

9. UHgpuHUMUE — crioxxHoe nodnexaujee, m.e. coyemaHue noodsexauje20 ¢
UHGUHUMUBOM, MeXOy KOmOopbIMU CMOUMm cKka3yemoe 8 csiedyrouwux mpex eudax:
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a) B ctpagatenbHom 3anore:
The devaluation of the rouble is known to have led W3secmHo, ymo degarnbeayus pybns npusena

fo a rise of the prices of all goods. K pocmy yeH Ha 8ce moegaphbil.

6) B nenctBuTensHOM 3anore:

to seem — KasambCSi, no-euduMomy

to appear — M0-8UOUMOMY, Ka3ambCsl, 0Ka3bl8ambCsl (8 peOKuUX
cryJasix)

would seem \

would appear/ — ro-eudumomy

to prove \

Y — 0OKa3bleambCs

to turn out ;

to chance t — criy4YalHo (oka3ambcs)

to happen /

The delegation seems to leave for London. lNo-sudumomy, denezaauyusi edem 8 JIOHOOH.

8) B Buge cnosocoyeTaHuim:
to be certain \

to be sure - — HEeCOMHeHHo, 6e3yCri08HO
to be likely / — 8EepOosIMHO
to be unlikely — 8EPOSIMHO He, Mario8eposiMHO

This information is certain to be of interest for you. 3ma uHgopmayusi, HeCOMHEHHO, UHMepecHa 0151 8ac.

Hpumevanue: Hngpunumue c npeowrecmeyrowgumu cnoeamu "likely", "sure", "certain' u npunacmuamu muna "supposed",

"reported", "known'", appearing' u op. nepesooumca onpedenumenbHoIMU RPUOAMOYHBIMU RPEOTOIHCEHUAMU.

The matter will be discussed at the negotiations likely 3T1oT Bonpoc 6yaeTt ob6cyxaaTbcs Ha neperosopax,
to take place at the end of the month. KOTODbIE. BEDOSITHO. COCTOATCS B KOHLIE MecsiLa.

10. "For" Complex — MHPUHUTUBHbBIN KOMNNEKC ¢ npeanorom "for":

for + CYIIECTBUTCIIBHOC, MCCTOMMCHHC B 00BEKTHOM nagexe + I/IH(l)I/IHI/ITI/IB 10T O60pOT NEPEBOAUTCA CICAYIOIMNMU

CHoco0amH, B 3aBUCHMOCTH OT €T0 (h)YHKIMHU B IIPEATIOKEHHH.

Some changes of the system are importaint for the HeobxoauMmbl HEKOTOPbLIE N3MEHEHUS B CUCTEME OIS

good results to be obtained at the talks. NONyyYeHNss XopoLUMX pe3yrnbTaToB Ha NeperoBopax.
For us to change the terms of the payment now is ~ Ham 04eHb TPYHO M3MEHUTB yCroBNSA onnaTkl is
verv difficult. cenyac.

2. THE PARTICIPLE — IIPUYACTHE

2.1. Forms of participle

ACTIVE PASSIVE

Present Perfect Past using having used being used having been used used

2.2. Functions of participle

i 2 as an attribute kak onpezeneHue as an adverbial modifier kak 00CTOSATENBCTBO
Present Active The device using the energy... ucnons3ytonmii, | Using the enei-gy the device... ucrosn3ysi...
Participle. HCIOJIb30BaBIINH
Passive The device being used is... Being used the device... Oyayun UCIONb30BaH, KOraa
HCIOJIb3YEMBbIH, KOTOPBIN MCIIOJIB3YETCH, nprbOp MCMONB3YIOT, KOr1a NPUOOP HCIONB30BATH
HCII0JIb30BABLIMNCS




Perfect Active Having used the device... ncmnosp30Bas... Koraa npudop
Participle. HCIIOB30BAH. ..
Passive Having been used the device... Koraa (mocne toro,
KaK) IprOOp MCIOJIB30BAIN
Past Participle. The device thus used is... HCTIOIB3yEMBbIii, When used the device... Korga npubop ucnoib3yror,
HCHOJIb30BAHHBIH HCHOJIb30BaNH, OYyT HCHOJIB30BATb...

2.3. HepeBOZ[ CIIOBOCOYETaHMIA C MPpUYaCTHUEM, BBIITOJHAOIINX PA3JINIHBIC q)yHKL[I/II/I B IPECAJIOKCHUN
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2.3.1. B ¢pyHKIMSIX onpeneneHnus 1 00CTOATENBCTBA IPUYACTHS IIEPEBOIATCS: IPHYACTHSIMU, ACCTIPUIACTHAMH, ITPUAATOTHBIMU

MIPEUIOKEHISIMU U CYIIECTBUTENBHBIMHU C Tpeiorom "mpu'.

a) OMNPEOEJIEHUE The captain watching the discharge — Kanwutan, Habniogatowun 3a pasrpyskon,
is an experienced one. 2. The captain watching the onbITHbIN. — KanuTtaH, HabnogaBLwLMiA 3a
discharge was an experienced one. pasrpy3kom, 6bin ONbITHLIM.



3. The ship being discharged is very big. — Pasrpyxxaemoe CYJHO — Oombioe. — PasrpyxaBmieecs

The ship being discharged was very big. CYJTHO 6b110 60IBIIOE.

The banker executing the contract is an experienced one. — baHKup, BHINONHAIOIMI KOHTPAKT, ONBITHBIH.

The banker executing the contract was an experienced one. — BaHKHPD, BBITOTHABIIHHA KOHTPAKT. OBLI OMBITHBIM.

The contract being renewed is advantageous to both parties. — B0300HOBIIIEMBI/ KOHTPAKT BBHITOJCH Ul 0OCHX CTOPOH.

The contract being renewed was advatageous to both parties. — B0306HOBIABIINICA KOHTPAKT ObLI BBITOAEH I 00EUX
CTOPOH.

The contract renewed by the parties is rather advantageous. KoHTpaKT, B0306HOBIIEMBIl CTOPOHAMH, IOBOTLHO

BBIT'OJICH.

. — KoHTpakT, BO300HOBJICHHBI CTOOOHAMH. OBLT IOBOJIILHO
The contract renewed by the parties was rather paxt,

BBITOJICH.
advantageous.

. —  Brmo, OHTpA a KOTOOBIN 0
The fulfilment of the contract affected by different PITIOJIFTHTE KOHTPAKT, Ha KOTOOBIH BIHAIOT

. . pasiIn4Hble (HaKTOPBL, JOBOJIBHO CIIOKHO.
circumstances is very complex.

. [IpennonoXum, Mbl paCCMaTPHBACM CTAaThIO. Ha
Suppose we consider the clause referred to by the buyer. per p p

KOTOPYIO CChUIAETCA MMOKYIIATEIIb.

. —  JlaBaiiTe paccMOTpUM YCIOBHUsI, KOTOpBIE
Let's consider the terms spoken about at the last talks.
00CYXIaJIMCh Ha IOCTIETHUX [IEPEroBopax. —

TepmuH "TpaHCIIOpTHAS HAKTATHASL", HCIIOIH3YEMBIN
The term "bill of lading" as used in trade is a financial term.

6)OBCTOATEJIbCTBO

B TOProBiie. — (PMHAHCOBHIN TEPMUH.

Signing the agreement we were sure to obtain good results. TTOHCHIBAS COTTANIEHHE, MBI GBUTH YBEPEHBI B

HOJy4EeHHH XOPOIIMX PE3yIbTaTOB.
Having signed the agreement they started to fulfil it. —  Tloamucas cornaimieHue. OHM HAYaJId €ro BBINOIHSTS.

Having been signed the agreement was put into effect. —  Tlocie MONIMHUCAHHS TOTOBOP HAYAIN OCYIIECTBIIATh.

. . . .
Signed in such a way the agreement can't be put into effect. ECIlH COTAIICHHE MOICAHO MOTOGHBM 06pa3oM,

TO €TO HENb3S BBIIOIHUTE.
Given the information required, the sellers send the buyers __ Ecyu nana tpeGyemast nrpopmarmsi, To nponasiisl

their offers. MOCBUIAIOT CBOM MPEIOKEHHS.

2.3.2. DnnunTrdeckue npuaactHsie 000poTsl (Coro3 + npuyactue)

Unless cancelled, the contract remains binding to both — Ecnu KOHTpakT He pacTOprHyT, OH

parties. ABnseTca obs3aTenbHbIM AN
BbINOSHEHNs1 06enMK CTopoHaMM.

If signed the contract is put into effect immediately. —  Ecnu KoHTpaKT noAnucaH, oH BCTynaeT B

cuny HemenneHHo.

BaHK OTKpbIT NATb AHEW B HeZento, ecnu
He OroBOPEHO UHa4e.

The bank is open five days a week unless specifically
stated.

When asking the seller to send him a quotation

the buyer gives a detailed description of the goods
required.

—  [pocsa npogasua npucnaTb pacLeHKu,
nokynartenb gaeT nogpobHoe onucaHue
Tpebyembix TOBapoOB.

2.3.3. HezaBucumbii (060Cco6nEeHHbIN) NprUYacTHbI 060poT

OH CozIepKUT OTAeNIbHOE TToIeKalee U npudactue. OOBIYHO OTACNSASTCS 3aIsITON, HHOT/IA BBOAUTCS Hpeuioramu "with" win "without" B

non non

HaJase WIN cepeiuHe mpeanoxkenus. OObIYHO MEPEeBOUTCS MPUIATOYHBIM MPETOKEHNEM ¢ coro3amu "koraa', "ecnun”, "Teneps, kormaa".

The preparations being completed, the talks began. — Koraa Bce npurotoBrneHus Gbinmn 3akoOHYEHbI.
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neperoBopbl Ha4anuck. B koHUe npeanoxeHnst
HEe3aBMCMMbI NPUYACTHBIN 060POT NEPEBOANTCS OOLIYHO CaMOCTOATENbHBIM NPEANIOKEHNEM C COKO3aMU
"npnyem”, "a", "n", "tak kak". There being no agreement accepted, — Tak kak He Oblfo NPUHATOro
cornaweHus, we coulnd't realize our plans, Mbl HE MO OCyLLEeCTBUTbL CBOW NnaHbl. Retail prices
are becoming more inflated than ever, — PosHu4Hble ueHbl pacTyT 6onblue, Yem korga-nubo, the increase in
the means of payment having npuyemM poOCT CpeacTB onnathl npeBbicun exceeded the increase in the
supply of goods, pocT konnyecTtBa ToBapoB. The contract quantity was 5.000 tons, —
KonuuyecTtBo, oroBopeHHoe B KOHTpakTe, the seller having an option to deliver COCTaBUI0 5 TOHH,
npuyeM npogaeel mor 2 percent more or less. 3arpysuTb Ha 2 npoueHTa 6onbLue unm
MEHbLLE.

2.3.CnoxHoe gononHeHue (qononHeHue 1 npu4yacTtme).

We saw them signing the contract — Mbl BMAENK, Kak OHW NOAMUCHIBaNN KOHTPAKT.
We saw the contract being signed. — Mbl B1ugenu, kak noanucbisanu 4OroBop.
They had their papers signed. — WM nognmcanu gOKyMeEHTbI.

THE GERUND — I'EPYH/I1UA
1. FORMS OF GERUND

ACTIVE PASSIVE

INDEFINITE PERFECT using being used having used having been used

2. FUNCTIONS OF GERUND

MOANEXALWEE Solving financial problems is a difficult job. PeweHune (pewarts)... His having
solved the problem surprised me. To, 4TO OH peLuun...

CKA3YEMOE Our aim is solving the problem. ... pewunTb (peLuenne)...
MPEONOXHOE | know of the problem having been solved... ... 4yTO 3agava pelleHa (bbina
OOMONHEHNE peLueHa)...

NMPAMOE OOMOJIHEHME He likes solving difficult financial problems. ... pewaTb (peLueHune)
OlMNPEOEJIEHME The way of solving the problem is not clear. ...peweHus (pewnTb)...
OBCTOATENBCTBO IN In solving the problem he made some mistakes. Pewag (npu peweHun...)

ON On solving the payment problem he proceeded to drawing the contract.
PelwwwuB (nocne peluenHns)...

BY By solving the payment problem he got good returns Pewas (peLums)...

WITHOUT You can't do without solving the problem. He pewws (6e3
peLleHus). .
THROUGH Through solving the problem he was able to estimate the returns
Bbrarogaps pelweHuto (13-3a)...




3. NMepeBoa cnoBocoYeTaHU C repyHANEM, BbIMOJNHAKLWMNX pa3nMyHble (PyHKLMU B
npeAanoXeHun

Feppr,MVl nepeBognTCAa Ha pyCCKI/IIZ A3bIK  CyLleCTBUTEI1bHbIM, I/IHCbMHI/ITI/IBOM, ageenpunyactmnemMm mnnm
npnaoaToYvHbIM npeanoXxeHnem.

I. Mognexawee
Adopting several resolutions required  — [1pUHATUE HECKOMbBKMX PeLLEHNI
many hours of discussion, noTpeboBano MHOro4acoBOW ONUCKYCCUMN.
Il. JononHeHne
a) NPAMOE OONOJIHEHNE
He doesn't like asking questions. — OH He nobuT 3agaBaTb BOMPOCSHI.
He doesn't like being asked questions. — OH He no6OWT, KOrga emy 3agarT BONPOCHI.

B) MPEONOXHOE OOMNOJIHEHWE (nocne rnaronos ¢ npeanoramu: to succeed in, to aim at, to object  to, to
preventfrom, to insist on, to result in (from) v gp.)

He succeeded in obtaining good returns from  — OH cymen NONYYNTb XOPOLLYO NPUOLINb

new finance derivatives, oT MHaHCOBbLIX AepPBaTUBOB.

You must aim at paving debts in time. — Bbl 4OMKHbLI CTPEMUTBLCA BblMa4yMBaTh 4OMTM BOBPEMS.

He insisted on checking the financial documents — OH HacTauBan Ha npoBepke PUHAHCOBBLIX JOKYMEHTOB.
lll. Onpeaenexne

a) JleBoe onpegenexune:

We shall consider the debt clearing process. — Mbl paccmoTpuM npoLecc BblnfaTthl AOMNTOB.

6) Onpegenexuve nocne npegnoros “of n "/or".

The way of solving this problem is very simple. — Cnoco0 peLlueHus 3Tor npobremMel NpocCT.
IV. YacTb ckazyemoro

Our aim is discussing all terms and conditions. — Hawa uenb 06cyanTb BCE CPOKU U YCIIOBMS.

V. O6CTOATENBCTBO
O6cmosimenbcmeo uesnu
The SWIFT system is used for effecting international — Cncrema CBudTt ncnonbsyetcs anga
banking transactions, ocylwecTBneHnsa mexgyHapoaHbIx 6aHKOBCKUX
caenok. O6cmosimenibCcmeo 8pemMeHu

In considering the terms of the contract they — [Npu paccMoTpeHUn ycroBmIn KOHTpakTa
changed the conditions of payment, OHUW U3MEHUNN YCMNOBMKSA NnaTexa.

Obcmosimenbcmeo obpasa Aelicmsus

Debt risks can be reduced bv increasing — KpeanTHble pucku MOryT ObiTb YMEHbLUEHbI
margin of guarantee, nyTeM yBENUYEHUS MapXXu rapaHTuu.
O6cmosimeribcmeo NpUYUHbI rocne npednoeos:

because of \ on account of 1 due to Y . owing — u13-3a, BcneacTeue, 6rnarogaps

to througthhey gOt hlgh returns due to gOOd — OHun MOMYYUNN BbICOKYHO I'IpVI6bIJ'Ib
advertising. 6narogapsi XopoLLeii pekname.

ConyTtcTBylOWME 06CTOATENBLCTBA NOCHE NPeasioroB:

instead of

in spite of

besides —BMECTO TOro. YTOObI;
apart from HECMOTpPSA Ha TO, YTO;
aside from KpOMe;

except

in addition to
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Instead of navina hiagh dividends the manaaer
invested all the returns into business.

COMPLEX GERUND
"epyHOnanNbHbIN KOMMNEKC

®YHKUMN B NpeanioXeHnn:

|. Mognexawee

It isn't worth while using the old

computer programme.
Il. YacTb ckasyemoro

The trouble is his not having taken enough precautions.

— BMmecTo TOro. 4To6bl BbINMAaTUTh BbICOKUE -
OVBUOEHObl yNpaBnsoLMiA BNOXUN BECb 10X0 B AenO.

— Wcnonb3oBatk cTapyto nporpammy ans
KOMMbloTepa He UMeeT CMbICHa.

— Bbefa B TOM. YTO OH He MpUHS Mep

Ill. dononHeHune
| know of his using this computer programme.

noenocToDbOXHOCTU.

— 4 3Hat0. YTO OH MCnonb3yeT 3Ty NporpamMmmy

IV. OnpegeneHue
The example of there being such suitable conditions

anga KomnbkoTepa.

— I'Iommep TOr0. YTO CYLLIECTBYHOT TaKXKe

for getting high profits was mentioned in the paper.

The possibility of good profits being
obtained is evident.

BraronpuATHLIE VCIOBUS NS NOMyYeHUs
BonbLUMX NOXOO0B, VIIOMUHAICA B rasete.
— Bo3MOXHOCTb nony4yeHns xopoLuen npnobm —

V. OBcTOATENBCTBO
The agreement wasn't reached due to insufficient
information being obtained.

oyeBugHa.

— CornalueHue He 6bif10 AOCTUIHYTO M3-3a TOrO.

YTO He BbINo NoNyYeHO AOCTAaTOYHO UHGOPMAaLIUK.

Hekomopsbie crniosa u ebipaxkeHusi, ynompebnsiouuecsi ¢ 2epyHOUEM:

| can't help agreeing with you. It is worth
(while) checking the results.

Itis no use t It is no good / repeating the
tests.

— A He MOry He cornacuTtbCd ¢ BaMn. — Crout
npoBEPUTb pe3yrbTaTbl.

— He cTouT (6ecnonesHo) NOBTOPSITb UCMbITAHUS.
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B. COCJIAT'ATEJIBHOE HAKJIOHEHHUE

Conditional sentences
SENTENCE PATTERN 1

Basic pattern:

The talks could start next week
The treaty might  besigned today
New pattern:

MasioBepOSITHOE YCJIOBHE, OTHECEHHOE K HACTOSIIEMY WK OyayLieMy

1. The talks could start next week IF everything WERE ARRANGED.
mMornm Gbl HavaTsCa ecs Gl : 6biN10 TOQroTOBAEHO

2. Thetreaty might besigned to-day IF thesides = AGREED
Mor 6ui 66iTb NOANMNCAH ec/m Goi AOroBOPUANCEH

SENTENCE PATTERN 2

Basic pattern:

1. The talks would have started yesterday

2. Allissues might have beensettled during recent talks

New pattern:

HepeanbHoe, HepeaTU30BaHHOE YCIOBUE, OTHECEHHOE K IPOLLIIOMY

1. All issues  might have been settled IF  thesides HAD BEEN  more flexible.

mornv Gt 6biTb pa3pelieHs! ecnm bbi 6bi/111 yCTYNYUBbLI
2. The talks would  have started IF  theagenda HADBEEN WORKED OUT
Hayanucs Gbl ecnv Bbt Oblna sbipaboTaHa
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. CEMAHTUYECKUE CBA3U B CITOBOCOYETAHUAX U CNNOXHbIX CITOBAX

1. CTpYKTYpHbIE TUMbI CIIOB

B 3aBMCMMOCTM OT KONM4YecTBa KOpHeIZ, Hann4yna Cﬂ08006p83OBaTeﬂbeIX acbcbvn(cos NPOCTbIE CNoBa AENATCA Ha:

1.1. CroBa
NpocCThble KOPHEBbIE NpocCTble NPOM3BOLHLIE crnoxHble npousBoaHble (black, head, to drink)
(hope-less, to under-go) (basket-ball-er, broad-should-ered)

CnoxHble crioBa COCTOAT U3 OByX Unmn 6onee ocHoB. OHuK pacnagarTca Ha:

1.2. CnoxHble crnoBa

CNOXHbl€ KOPHEBbIE CNOXHO-NPON3BOAHbIE CMNOXHbIE NMOMHOOCHOBHbIE (air-tight, home-sick)
(gray-haired, holiday-make-er)  (water-proof, to flight-test)

CnoxHble cnoBa criegyeTt OTnn4aTh OT CITOBOCOYETaHUI, KOTOPbIE TakkKe SBNSATCSA CIOXHbIMU 06pa3oBaHNSIMM.
KomMnoHeHTamu crioBocoveTaHun aenstoTcsa crnosa (to remain calm, do it oneself), a KOMNOHEHTaMK CITOXHbIX CIOB
— OCcHOBBbI, MOpdeMbl (a stay-slim diet, on the do-it yourself principle).

1.3. HentpanbHble oOpasoBaHus

[nsa aHrnuinckoro si3blka XapakTepHa OMOHUMUS OCHOBLI U croBa: foreign, gray, black, — BHellHe He
oTnMYatoTCs OT OCHOB, €.g. foreign-made, gray-haired, to black-list. CnegoBaTtenbHO croxHble crioBa B
AHITIMACKOM S3bIKE MOTYT BHELLHE HE OTNMYaTbCH OT crioBocodeTaHuni. [na anddepeHumnaumm aTux BU40B
CNOXHbIX 0Opa3oBaHuii TpebyeTcsl YacTo NIMHIBUCTMYECKUA aHanma. Takue HenTparbHble 00pa3oBaHust MOTyT
COCTOSATh:

A) 13 OByX CyGCTaHTUBHBLIX KOMMOHEHTOB (joy-killer) unu

B) BkntoyaTb CroOBO C KOMMOHEHTOM Ha -ing (sleeping dogs).

1.3.1. lNMpeno3nTnBHble onpeaeneHns, onpeaenstoume cywecTBUTeNbHoe

A) Ecnu nepBbIi KOMMOHEHT TAKOro CoveTaHUsA MMeeT Mopdorormdeckoe oopmIieHne, TO eCTb 3aBUCUMbIE
cnoBa (a second year student, a long distance runner) nnun mHoxecteseHHoe vncno (Civil Rights Movement), nnm
onpegensetca Hape4dnem (a strictly family affair), To cemaHTuyeckme cBA3M KOMMNOHEHTOB NPOCIEXNBAKOTCA NErko.
TpyOHOCTM BO3HUKAKOT NpW NepeBoge MHOrOKOMMNOHEHTHBIX NPeno3uTUBHLIX onpeaeneHun (preference equity
redemption cumulative stock), B KOTOpbIX CEMaHTUYECKMEe CBA3W He Bceraa sCHbl 1 TpebyeTcs aHanm3 3HaYeHun n
CYHTaKTUYECKUX CBA3EN.

lperno3umusHsle orpederieHus pacnadaomces Ha:
|. nogunHMTENBHBLIE CNnoBocoYeTaHna (sea water <-> fish)*,

Il. ogHopofHble onpepenerus (a steep | marble <-> staircase),
[ll. cnoxHble crosa (crystal clear ice).
l. MogunHUTENbHBLIE CTOBOCO4YETaHUA

Mexay KOMNOHEHTaMM NOAYUHUTENBHOIO CIOBOCOYETAHMS CyLLECTBYET CEMaHTUKO-CUHTaKCUYeckas
3aBMCMMOCTb. KOMMOHEHTBI CrioBocoYeTaHMs 00pa3ytoT O4HO CEMaHTUYECKOE LIENIoe 1 ONPEAEnsoT creayowme
3a HMM cyulecTBuUTEnbHbIE (a true life <-> picture, a good will <-> gesture)

Camo cyLecTBUTENBHOE MOXET BbICTYNaTb NPENo3nTUBHBIM onpegeneHnem (a good will <-> tour report). B
3TOM Cfy4ae MOXHO roBOPUTb O ABOVHOM NMOAYUHEHUN.

Il. OgHopoAHbIe onpeneneHns

OpHopoaHble onpeaerneHns He 3aBUCAT APYr OT Apyra, Kaxaoe M3 HUX OTAENbHO NOAYMHEHO
HenocpeACTBEHHO onpedensemMoMy CyLlecTBUTENbHOMY, e.g.
a retired | company manager, an old | family friend.

* l'opusoHTanbHble CTpernku 06o3HayaloT onpeaeneHune n onpegensemoe, a BepTukanbHas yepta —
OOHOPOAHbIE onpeaeneHus.
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lll. CnoxHble cnoBa

CnoxHble cnoBa, 0hOpMIEHHbIE Kak ABe rpadpnyeckne eguHnLbl, MOryT BHELLHE He OTnn4aTbCs OT
ofHopoAaHbIx onpedeneHun. OgHako, ecrnv ogHOPOAHbIE onpeaeneHns He3aBUCKMMbl Apyr OT Apyra, CAoXHOe CNoBo
onpegensieT CywecTBUTENbHOE, K KOTOPOMY OHO OTHOCUTCH Kak 0gHa CeMaHTUKO-CUHTaKcnyeckas eamHuua. the
Russian built MIG <-> fighter
acid resistent <-> material
MoaunHMTENbHbIE CIOBOCOYETaHUS U CrOBa (CMOXHbIE U MPOCTble) MOryT ObiTb OAHOPOAHBLIMY YneHaMu. machine-
woven | maize leaf | tile <-> carpets nuclear-powered | aircraft <-> carrier IHorga KOMNOHEHTHLIN COCTaB
NpPeno3nMTUBHOIO onpeaeneHns onyckaeT ABONHY MHTepnpeTauuio.
A light brown overcoat.

OTO MOXeET 3Ha4MTb 1 "cBeTno-kopmyHeBas WwuHene" (light brown — cnoxHoe croBo) n "nerkas WWHenNb
KOpMYHeBOro ugeTta" (ecnu cuntatb, 4YTo croBa light u brown — ogHopoaHble onpeaenerust). [ins npaBuUnbHOro
nepeBofa HeobX0AMMO ONMPaTbCs Ha KOHTEKCT U CUTyauuio.

KpacCHBIH ropsiyuii yai

red hot tea <
OYeHb ropsYMrii yait

6eJible KpUCTAILIEL, BEITIAHAIOIINE U3 MOJIOKA
milky white crystals <

KPHCTAJLIBI MOJIOYHO-6€JI0T0 11BeTa

MepBble BapyaHTbl NepeBoaa oWmnboYHbl. B npeanoxennm:
Cut resistant tyres guarantee safer mileage cnosocoyeTaHue cut resistant tyres o3Ha4yaeT He "NpoOYHbIE pe3Hble
WWHBbI", @ "WWHbI NOBbLILLEHHON NPOYHOCTK".

1.3.2. B) HentpanbHble obpa3oBaHus Ha -ing

HentpanbHble 0Opa3oBaHus Ha -ing MOryT ObITb ABYX TUMOB B 3aBMCMMOCTM OT MECTOHAxXoXaeHusa cyddukca -
ing B nepBomM koMmroHeHTe (sleeping pills) nnm Bo BTopom KoMmnoHeHTe (sound recording). MepBbin THN
obpaszoBaHun (sewing machine) gonyckaloT gBosikoe TornkoBaHue machine for sewing
unu machine that sews (koMnoHeHT Ha -ing — npunaraTensHoe)

BTopon Tun B npeno3ntmuBHOM yHKLMK a pilot instructing centre o6o3HavaeT 06bekm AencTBmA (a centre
which instructs pilots). CBo6ogHble cnoBocodeTaHusa Toro xe Tvuna a/?;70? instructing mechanics ykasbiBaet Ha
dessmernsi.

CpaBHuTe:
a machine repairing shop (for machine repairing), a machine repairing shoes (that repairs shoes).
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Caenaiite pa3oop CeMaAaHTHKO-CHHTAKCHYECKHUX CBA3EH MEKIY
KOMIIOHEHTAMH MOAYMHHUTEJIbHbIX CJI0BOCOYETAHUM

1. high-quality investment banking services
2. new investment banking operations 3.
state zero coupon short bonds 4. non-
resident investment account rules 5. real
time Forex advisory service

6. 40-day moving average trend support 7.
possible near term upside target 8. short
term interbank money market rate

3AO0AHUE 2

©aHKOBCKME YCnyru No BbICOKOKaYeCTBEHHOMY
WHBECTUPOBaHMIO

onepaLlun no HoBbIM GAHKOBCKMM MHBECTULMAM
rocyapCTBeHHbIE KpaTKOCPOYHble obnurauumn 6e3 KynoHoB
npasuna no MHBECTULMOHHLIM cYeTaM AN HEPEe3NAEHTOB

cny6a KOHCynbTauuiA Mo Kypcy BarnioT B pearibHOM BpeMeHU

YpOBEHb MOAAEPXKKM TpeHAa cKonb3slen cpegHen B 40
aOHen

BO3MOXHas Lienb npu pocTe LieH Ha brnivkanwmin nepuopg,
BpEMEHU

KpaTKOCpO‘-IHbIIZ MeX0aHKOBCKMIA KypC OEHEXHOro pblHKa

HepeBezmTe HNOAYNHUTECJIbHBIC CJIOBOCOYCTAHUA HA pyCCKI/Iﬁ 14|
IpoOBEANTEC aHAJIN3 CEMAHTUKO-CUHTAKCHYCCKHUX CBA3eH

1. the spot trader's transaction cycle 2. option delivery forward contract
3. corporate cash-flow management 4. professional data protection
maintenance 5. the risk-weighted equity ratio 6. The University
Michigan's October consumer's index of business confidence 7. The
Chicago purchasing manager's index 8. the new dollar low this ear 9.
near-term upside targets 10. Preference equity redemption cumulative
stock (PERCS) 11. consistently low money market interest rates 12.
position squaring sales spread on the market 13. the USD recovery off a
major trendline support level at 97.00 last month 14. second —
guessing someone else's market decision 15. the uncollateralised

overnight call rate



0. AHANU3 AHITIMUCKUX CINOB, KOMMNOHEHTbI KOTOPbIX 3AMMCTBOBAHbLI U3
NNATUHCKOI'O U rPEYECKOIo

KOPHMU CJIOB

ROOT (KopeHb)

annus
aqua
arithmos
astron
audio
capio
caput
centum
curro
decem
demos
dens
dico
dominus
duco
duo
erro
facio
fortis
frango
ge
genus
aradus
grapho
aravis
insula
jaceo
jungo
juvenis
kuklos
lego

liber
liber
locus
logos
magnus
metron
mitto
navis
novus
pendo
pes
phone
pono
porto

MEANING (3HAYEHME)

(L.) a year
(L.) water
(G.) a number
(G.) a star
(L.) I hear
(L.) I take
(L.) a head
(L.) a hundred
(L) I'run
(L.) ten
(G.)people

(L.) a tooth
(L.)Isay

(L.) alord

(L.) I'lead

(L.) two

(L.)  wander
(L.) I do, make
(L.) strong

(L.) | break
(G.) the earth
(L.) kind

(L.) a step

(G.) | write

(L.) heavv. serious
(L.) anisland
(L.) I throw

(L.) I'join

(L.) young

(G.) acircle
(L.) I read

| gather

(L.) free

(L.) a book

L.) a place

EXAMpIE (MpWMEp)

annual, annuity

aquarium, aqueduct
arithmetic
astronomy
audience, audible
captive, accept
captain, capital
century

course, excursion
decimal, decimate
democracy

dentist, dental
edict, dictionary
dominion, dominate
conduct, duke

duel, duet

error

factor, fact, effect
fort, effort

fraction, fragile
geography, geology
gender, general
arade. aradual
geography, graphic
arave, aqaravate
peninsula (= almost an island)
eject, deject
junction

juvenile, junior
cycle, cyclone
lecture, lesson
collect, select
liberate

librarv

local, dislocate
prologue, catalogue
magnify

metre, geometry
mission, submit
naval, navigate
novel, renovate
suspend,pendant
pedal, pedestrian
telephone (= a voice from afar)
deposit, position
porter, portable, export, report
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primus

quattuor
rumpo
scribo
seco
senex
skopos
tendo
traho
unus
video
vinco
vivo
volvo
zoon

I[TPUCTABKHU
Ppcfix (Mpuctaskn)

A-
A-, AB-, ABS-
A-, AD-, AL-, AN-, AT-,

ANTE-, ANTI-

ANTI-

ARCH-

AUTO-

CIRCUM-

COM-,CON-
CONTRA-. COUNTER-

DE-
DIS-

E-,EX-

EN-, CM-,
FORE-

HENII-

IL-, IM-, IN-, IR,

IN-, IL-, IM-, ETC.

INTER-
INTRO-
MIS-
MONO-
MULTI-
NON-
OB-, OP-
PENE-

(L.) fitst
)

(L.) four

(L.) I break
(L.) I write

(L) I cut

(L) old

(G.) aview
(L.) I stretch
(L.) I drag, pull
(L.) one

(L.) I see

(L.) I conquer
(L.) I'live

(L) I'turn

(G.) an animal

MEANJNg (3HAUYEHVE)

IN, ON
AWAY FROM
TO, AT

BEFORE

AGAINST

CHIEF

SELF

ROUND ABOUT
TOGETHER, WITH
AGAINST

AWAY FROM
APART,AWAY
FROM, OUT OF
IN, INTO
BEFORE

HALF

NOT

IN, INTO

BETWEEN

INTO

WRONG

ONE

MANY

NOT

AGAINST, IN THE WAY OF
ALMOST

primitive, primer

quadruped, quadrangle
interrupt

describe. scripture
section, dissect

senior

telescope (= a view from afar)
extend, tent

tractor, attraction
union, unite

vision, revise

victor, invincible

vital, survive

revolve, revolver
zoology, zoo

EXAMPLE (MPUMEP)

ABED,ACHORE

AVERT, ABMPT, ABSENT
ABASE, ADMIRE, ALLURE,
ANNEX, ATTRACT. ETC.
ANTECHAMBER, ANTICIPATE
ANTIPODES, ANTAGONIST
ARCHBISHOP
AUTOBIOGRAPHY
CIRCUMFERENCE

COMPLE, CONNECT
CONTRADICT.
COUNTERATTACK

DEBAR, DETRACT

DISSECT, DISPEL

EMERGE, EXCEED, EXODUS
ENLIST, EMBARK
FORETELL

HEMISPHERE

ILLEGAL, IMPROPER,
INFIRM, IRREGULAR
INCOME, INFUSE, ILLUMINE,
IMMERSE

INTERVAL

INTRODUCE
MISBEHAVE, MISDEED
MONOPLANE
MULTIPLY

NONSENSE
OBSTRUCT, OPPOSE
PENINSULA
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per-
post-
pre-
pro-

semi-
sub-
super-
tele-
trans-
un-

CYDODOUKCBI
SuFFix (Cyddumkc)

-ABLE

-ANCE
-DOM
-EE
-ENCE

-SOME
-STRESS
-TY
-WARD(S)
-WISE

Y%

before, in front of

over, beyond
at a distance
beyond, across

MEANJNQ (3HAYEHME)

FIT FOR, ABLE (TO BE —)

USED TO MAKE NOUNS
STATE, POWER

ONE WHO IS —

USED TO MAKE NOUNS

A DOER

TO A GREATER EXTENT
FEMININE FORM

TO THE GREATEST EXTENT
— TIMES OVER

FULL OF

STATE OF

ABLE (TO BE —)

RATHER LIKE

A DOER

FREE FROM, LACKING
USED TO MAKE ADVERBS
AND ADJECTIVES

STATE OF BEING —

A DOER

USED TO MAKE ADJECTIVES
A PLACE OF WORK:

ALSO USED TO MAKE MANY
GENERAL NOUNS

FULL OF

FEMININE FORM

A STATE OF BEING —

IN A CERTAIN DIRECTION

IN A CERTAIN WAY

OF A CERTAIN NATURE

pervade
postpone

predict

propose

rebuild
semicircle
submarine
superhuman
telephone
transport, transgress
unhappy, untruth

EXAMPLE (MNMPUMEP)

EATABLE

REPENTANCE
FREEDOM, KINGDOM
EMPLOYEE
CONFERENCE
BAKER, WRITER
HIGHER, HARDER
COUNTESS, LIONESS
HIGHEST, HARDEST
TWOFOLD, MANIFOLD
DELIGHTFUL
MANHOOD, CHILDHOOD
EDIBLE

BROWNISH, CHILDISH
TYPIST

HARMLESS, USELESS
SWEETLY, QUIETLY
MANLY, COMELY
KINDNESS, REDNESS
SAILOR, TAILOR
ANXIOUS, DANGEROUS
LAUNDRY. BAKERY

SLAVERY, POETRY
GLADSOME, CUMBERSOME
SONGSTRESS

HONESTY

EASTWARD, HOMEWARDS
LENGTHWISE, ENDWISE
DIRTY, EASY
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